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independent Auditors’ Report

to the Members of
The Oriental Insurance Company Limited, Nepal Branch

Qpinion

Wi have audited the accompanying Financlal Statements of Mis The Criental thsurange Company Limited,
Nepal Branch (herginafter referred o as ‘the Company') which comprise the Statement of Flnanciel
PoslHon o5 at Ashad 31, 2080 (July 18, 2023} and the Statemant of Profit or Loss, Statement of
Compretensive incoma, Statemant of Changas In Equity and Siatement of Cash Flows attached thersto,
for the year lhen endad and notes io the financial statements, including a summary of Significant
Accounting Palicies and other Explanatory Noles & information, '

In our opinion and to the bast of our infornation and according to the explanations given fo U, the

aforssald Financlal Statemsent read together with Notes forming pert of the financlal staterment presents

fairly, In all materlal respacts, the Financia! Position of the company as at Ashad 31, 2080 {(July i6, 2023},

and its Financial Parformanca, Changes in Equity, Cash Flow for the year then endad and B Summary of

Signlfisant Accounting Falicles and Cther Explanatory informstion in accordance with -Mepal Financial
B Reporting Standarda (MFRSs) and comply with Compranias Act, 2063 and Insurance Act, 2078,

s " . . Basls of Opinicn
We conductad our audht [ scoordance with Nepal Standards on Auditing (NSAs). Owr responsliiities
urder thoss Standards are further described in the Auditor's Rasponsibiliifes for the Audit of the Financial
Statemnent section of our report. We are iIndependent of the Entity In sccordance with the Code of Ethics
issued by the Institete of Chartered Accounlants of Nepal together wiih the ethical requirements that are
relovant to our audlt of Ihe Financial Statement, and we havo fulfiied our other othical responskbiliies in
accordance with those requirements and the Code of Eihlcs. Wa holieve that the sudit evldence wa have

ohtatned is sufficlent and appropriats 1o provide & basis for our opinion.

Key Audlt Matters

Kay aucit matters are these matiers that, in our professianat Judgement, were of mosl significance in the
audit of the financial slalements of the curmsnt period. These maiters were addressed in the context of the
audlt of the financliat staletents, ss a whole and In forming our apinich thareon, we do not provida a
saparate opinion on thege matters. We have determined (he matters describad below to be the key audit

matters to be communicated i our reporl,
3.N. Koy Auvdit Mafters How the matters were agdressed in our Audit
1. | Revenue Recognition (Premitin Incomie ) | Qur  audit procedures on recognifton of

Bramiem income comprisss major pait of | premium income included:
revenue which Is recorded on issue of the | 1. Oblaining clear understanding of the process of

policy as prescrbed by the directives of issuing the policlas as par direclives lssued by
Nepal Inswance Authorty,  Uneamed the Mepal Insurance  Authordly  and
prermium Income is recordedfadiusted a3 undarstanding the process of booking such
esttmated by achigrial valuaiion repor, [neome,

Estimation of Income can be right only if the
factors involved are incorporated in the
system and extracted comectly from the
Sy siam,
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B.K. Agrawal & Co.

How the matters ware addrassqd in our Audlt ]

2. Tested the design, implementation, and
oporaiing effsctivensss of key controls over
ravenue recognillon,

3. Verltisd underwriting documents snd premium
caloulation  therson  as  per  reguiatory
requicernents end  Internal  policies  of the
company on semple basis along with premium
recolpl, verifled premium  caded as  per
fisinsurance agraament/treaty with Reinsurers.

4. Vedfied unearmed premiom  INComs  ag

assessed by appolnied actuary In his actuanial
valuation report,

Our results:

Basod on work camied oul a5 abdve, we
conaldered the premium Incomea recognillen fo ba
acceptable

Chartered Acoountants
B
5.N. Kay Audit Mattars
8 Inzurance Claite

Tr

Insurencs clalm s the melor area of
expanss for the inslrance companies.

Tots! Claim incured include pald claim,
outstanding clalm ‘and claim [rourrad  fbut
Not {Encush} Reported [BH{ER,

The provislon and payment of claims was
considared to be one of the areas which
coquired  significant auditor attention and
one of the matters of mosi slgnificancs I
financial statermant.

Qur Audit precedures on Insurance ciaim
Included;

1, Obtaining claar understanding of #ha process!
guldelines as per directives lssued by the
Nepal Insurance Authorily for precessing clhatm
as wall [nternal opoarafional guidsiines relallng
to claim procesaing.

2. Parformed lest of controfs, tesl of detalls and
anatytical reviaw procedures on outstanding
clalms,

3, Vorfied the daim palt and provislon made on
sampla  bhasls with proof  for  payinent,
documentation as well as surveyor repott and
understanding the process of soccounting.

4, In casa of IBN{EIR, these pravisions have baen
capiured by fhe Actuary appoinied by fhe
company. Tha actuarial vafualion of Habdily in
raspect of IBNR and IBN{EIR claims &g at July
18, 2023 |s as cerfified by the company's
appointed actuary and we had veiiflad the
amount snd reiated liabliity based on such
report.

Qur Resulis:

Bagad on work camried ouf a5 above, we
considered the inslkance clalm expense: be
acgepiabla,

Our Augdit procedures on valuation of

3. | valuation of inveaimants. at amortized
cost and measured at falr value threugh | investmeant inciudecd;
0Tl _ 1. We tested the design, Implementation, and
investment of the Company compises of oparating effectiveness of key conlrols over
invesiment in unguoked equity instrumenis valuation procaess of investimants.
and ﬁlxed deposits of varous banks and | 2. Review of investments of the company and its
financlal institutions. valuation in accordance with NFR
- 4 . 'ﬂq
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B.X. Agrawal & Co.

Churrerad ACCOUREGNTS

8.M.

Koy Audit Maiters

How the matiers were addressed in our Audit |

Valuation of the aforesald secwrities have
been done I gcoordance with NAS 38 read
with NFRS 0. The investment in fixed deposit
is recognized at Amortized Cost whereas
investments in equity mstruments unquoied,

are velued at Falr Valus throvgh Giher _'

Comprahensive incoma on lhe reporting dats.

Glven the wvardedes of  tiealmenis
recommended  for valuatlon of investment
based on Invesiment obiective targeted by the
management, nalurs of cash flows, complaxity
of calculations and significance of amour
involved in such Investments, thus, we have

cohsldared It as a Key Audit Matter in our

audit,

3. Assessment of the business model adoptad
by tha management and the nalure of
expected cash flow of the Invesiments an the
bazizs of avalleble evidencel/circumstances
and ensured that classifioation of Investment
in commensurate with nature of cash fiows
and manegament infentton of holding the
invasimants.

4, For the Investmant's valuation st amorttzed
cost, we have veriflad the Accrued interest,
amottization schedula on lest basis,

5. For lnvestmants (Unguoted) deslgnated at
falr valua through G|, Eir valus has baen
reviewsd from inttinslc value of Invesies
company derdved from audiisd and published
Flranclal Statement. :

Qur Resilts:

Bassd on work carded out as above, we
copsiderad e valugtion of Investmenty &t
amariized cost and measured at falr value (o be

acpepiabla.

Our Audit procedures  oh
Technoloyy Gontrots insiuded:
1. Understanding the Cora Insursnce Soflware

and other ailled systems used by the
company for  accounting and  repoiting

Infarmation -

4, | Informatien Technology Controls

IT controis inelyds racording of transactons,
genarating  raports  In compliance with
reporting requiremisnt of Mepal [nsurance
Authority and other compllances 1o reguiators

is an Imporiant part of the pracess Hence the
company's financial and reporling processas
are highly dependent on the effective working
of Sore Insurance Software,

We have considersd thig 65 a key audi matter
as any control lapses, validation {allures,
incorract input dala and wrong exiraction of
dats may result in Incorrest rapoiting 1o the

purposas and control,

2. Understanding the process of fesding data In
tha system and condusting a walkthrough of
ths extraction of the financlal information and
statements from the |T syslems exislng i
the company,

3. Walkthrough of access control of tha usars,

4. Reviswing tha reports gensrated by the

managament, shargholders and regulators. .
sysiam on sample basis.

Qur Results:
Based on work carled out as above, we
consldersd the controls in the Information

tachnology to be acesplabia,

information other than the Financial Statements and Auditor's Repert Thareon

The compeny's management |8 responslbie for the presentation of the other informatien. The gthar
information comgprises the infermation included in the company's Annusl Report such as Repord of
Management but dees not include the financlal statements and our audltar's raper theraon, Qur opinion ol
the financial statements doss nol cover the other Information and accardingly, we do not axprass an audit
spinion of, sxcept as axplicitly steted abave, any formn of assurance conclusion there on, Our responsibility
is to read the other Information and, in doing so, conslter whether, hased on audit work done by ug on
financial statement, the other information therein is materially misstated or Inconsistent with the financkal

gtatemeands,

fdomber Crowa Global



B.K. Agrawal & Co.
_Chaﬂered Accouwntonis

Responsibllities of Management and those sharget wlth Governance for the Flnanctal Statemants

Managemant is responsible for the preparation and fal presentation of thess Flnancial Statements in
ancordance wilh Nepal Flnencial Reporting Standard (NFRS], and for such Interns! confrol as management
detarmines is necessary to enable the preparsiion of the Financla! Slatements that are frea from materlal
tnisstatemant, whether dus to fraud or emor, ' :

In preparing the Financial Statemants, managameni is responsivle for assessing the company's ability to
gotillnue a8 a golng concem, disclosing, as applicable, matfars related to going concem and using the
going congern basis of accounting uniess managament afthar Intends to liquidate the company of to cease
opergtions, of has no resfstic alfernetive kut 1o do so.

Those chargad with governance are re_:spuns!bfa for ovarseeing the company's finencial reparting process.

Audltor's Responsibilities for the Audlt of the Financiat Stataments

Cur objectives are to obtaln reasenable agsurance about whattar the Financhal Statamants a5 3 whols are
frae from material misstatement, whether due 1o fraud or erior, and to lssus an auditor's repart that
includss aur opinton. Reasonable assurance is a high Jevel of assurance, but |l ls not B guaranies that an
andit conducted -In socordance with NSAs wif slways detect 8 matedal missiatement when it exists.
Misstatemants can atlee from fraud or efrar and are cons|derad material If, indlvigually or in the aggragate.
they could reasonably be sxpacted to influence the sconontic decisions of ugers takan on the basis of

these Financial Siatements.

As part of an eudit in accordance with N3As, we exercise profossional judgement and maintain

professional skepticisat throughout the audit, We alse:

a.  identify and assess the risks of matarial mizsiatement of the Financlal Statements whethar dus to
fraud, error, daslgn and parform audit provadurss responalve to those risks, end obtaln audit avidence
Ihat is sufficlent and appropriate to provide a basis for our opinion. The rigk of not detecting malerial
misstatement resulling from fraud is higher than for cne resuiting from eor, as fraud mey invclve
collusion, forgery, intentlonal vmissions, misrepresentations, or the ovartide of the Internal confrot,

b, Obtein an understanding of Intsmal contral relevant to the audit in srder ta design audl! procedures
that are appropriade in the circumstances, bt not for the purpese of expressing an optnion on ihe
affartiveness of tha company's Internat control.

o  Evaluaile lthe appropriatenass of acoounting policies used and the reasonabieness of ascoutfing
estimates and relatod disclosires made by managemant,

d.  Conclude on the appropriatencss of management's use of the going concarn baais of accounting and,
hasad on the audit evidences obieinad, whather a material uncertainty exlsts ralated t¢ evants of
conditons. that may cast significant deubt on the Company's ablilly to continue 28 a going concem. If
we corclude that material pncertainty exists, we are reguired to draw ettention In our puditor’s report
to tho related disclosuras In.ihe Financlal Statemanis or, If such disclosures are inadequate, to modify
ouz apinion, Our concluslons are basad on the audit evidences obtalnad ug to the date of our audiiors’
rapon, Hlowsvar, (uture svenls or conditions may cause tha comparny v cease to continua as a gokng
CONGEEN, :

e Evaluale the overall presentation, structure, and content of the Fipanctal Statemanis, ncuding the
discinsures, and whether the Financial Statements represent the uriderlying trangactions and evenis
in o manner that achleves fair presentstion.

f  Ohtsin suliciant appropdate sudit evidence regarding the finanelal information of the entitlas or

‘buginess activiies within Company fo express an opinlon on the Finanoial Statements. Me ara
sasponsiole for the direction, supendsion, and performance of the audit. Ve remain sotaly respoiglble

for our audit opinion,

Ktemiter Grown Giobal



E.K. Agrawal & Go.
Charrered Accountants

We communicats with those charged with govermance regarding, ameng other matters, the planned scopa
and timing of the audit and significant audit findings, cluding any significant deflciencias in internal cortral

thal we idantify durbng our audit.

We slso provide those charged with govemance with a statament that wa have comphiod with the relevant
sihical requirement regarding Independence, and fo communicate with them all relalfonship and othar
maltars that may reasonably be thought to bear en our independence, and whera applicable, related

safeguards,

Report on Other Lagal and Rsgutatory Regtiiremants

To the best of our kKnowledge and ancording to sxptanations glven to us and from our axamination of the
books of account of company, fecassary for the purposes of our audit to the extant for the scope of our
sudit: '

8. We have cbigined allthe information and explanafions along with replias o our geeries, which to Lhe
hast of our kKnowladgs and belief wava neceasary for the purposes of the audit,

k. In aur opitlon, the financlal statements comprising of Stetament of Flnancial Position, Siatement of
Profit or Loss, Statament of Comprahensive Incoms, Statamont of Changes In Equity, Statoment aof
Cash Flows preparad In sccordanca with the requirements of Companigs Act, 2053 and format
nrescribed by Nepal insurance Authorlty are In egrasment with the bogks of Accounts,

. I our epinicn, books of accounls and racords of the company have been mainkained as raquired by
pravaillng laws.

d. To the best of our information and according to ths explanaiions provided lo us and so far a8
sppeared from the exantnation of ihe books of zecounts, we have not coms acroas any cases whars
management or any amployes have acted contrary o the logal provision relating to asceunts, or
committed any misappropriation or caused any loss of damage 1o the company. '

6. We have not come across any frauduience in the ancounts, so far 2s it appeared from our
examtnalion of the books of ascounts,

£ To the best of our knowledge, Company has maintalned jnsurange Fund, and other mandatory
reserves in line with directives lssued by Nepal Insurance Authority.

g. We did not obiain any information Indicating angagemaht of the company In activities other than
insurance husiness ss approvedilcensed by the Nepal nsurance Authority,

h. Ve did not obtain any information indicating company's activities which Is prejudicial to the Interest of
the Instred,

i, The company has acted 88 per dirsctives of Nepal Insurance Authority,

§ We did not obtain any information indlcating [ssuance of inserance policy other than as approved by
Mapal [nsurence Authority. :

K. Asthe company is branch office of foralgn antity, theve are no any shareholdars of the company.

1 To the best of cur knowledgs, tho company Is silgible and caprable to bear its lang-tarm Babilities from
the assats of the company. ' :

m.  The internal control systam implemented by the company is found to be effective.

a.M. Shrastha FCA
Borfhor
For: B. . Agrawal & Co,
Chartered Accauntants

UDIN: 240109CAGN473vDPEU

Kathmandy _
Dels: December 14, 2023
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Statement of Financial Positicn
As at Ashad 31, 2080 (uly 16, 2023}

3L
Mnn Bahadur Dhakal
Tivisional Manager

Kathmasndu, Nepak
TFale: December 14, 2823

Fig in NFL
Particulary MNotes Cureent Year Pravious Year
iAsgets
EGoudwill & nlangile Asvety 4 611,759 &01, 754
fPraperty and Rquiprent B 18,656,562 33,625,538
Fuwestment Proporties & - -
Deeferrad Tax Aseats 7 16,343,241 13,261,104
Forveaiment in Tubstdiazias B " : .
jimvestment In Assodiales £ - -
Enveatmetts 0 - o 518 849,308 2750 820,508
Loans . i1 760,114 7512003
Reinsurance Apsets 12 452, 404 50 724,005 687
Current Taw Assels 21 Z2.568,272 -
Irstizaioe Receivables 13 28R 892,117 185,935 306
10ther Assein 14 23471 602 17,739,794
Cither Financial Assete 15 240,901,595 165,906,616
Cagh and Cash Equlvalent 15 313,325,289 M3 A6
Tofal Assela 4022 186,100 4 184,0%0, 741
[Equity & Liabilities
Equity :
“Iahave Capital 17 {a 251,197,759 251,147,760
* [Bhare Application Money Pending Allotinent 17 1) - -
I5rare Premium 17 (c) - -
Special Resorves 17 i) 1,345,136,406 1,156, 736,66%
{Catast rophe Reserves 17 {e) 35,217.2450 HYE, 202
Retained Ramitys 7E (73,455,652 (170,111,420
Cilior Boubly - 17 (g3 495,274,624 Ghe045,751
Total Byutty _ 2,094,470, 407 1,754,26%,982
Liabilitlan - - ]
[Provisions 18 . 120,664,507 164,252,783
Cross Tostranee Contrack Liahilides 19 ~1,571,650,870 T,A10.507,900 |
[ireterred Tax Liabilities v - : -
Hnottranie Payable . 20 53,995,409 11332529
etk T Liabilities 21 : L GRB6RIET
“Pocrawings 2 . - R
b Lighilities 23 87,071,738 1L I35 § -
fOtier Financiak Linbiltles 24 94,132,769 102,962,155
Tabnl Liabilities 1,927, 715,693 2,35%,806,750°
I Tofal Hauity and Liabilities " 4,032,156,300 4,114,076,741
Summary of significant accounting 3
The aceompanying nates ave an'l
As per our attached repott

L

of even date
DXL

5.M. Shresiha, ECA  J/%
Prriver . _ﬂﬂ
B, Agrawal &Cn. -
Chartered Aceotindanks




The Qriental Insurance Company Limited
Statesnent of Profit or Loss
Yor the year ended Ashad 31, 2080 {July 16, 2023)

Tig, in NI
Partculars Moiea Current Year Previous Year
Irensm ' |
Groes Eavned Prenuims i 1,413,753 310% 1,260,650 503
Fremiums Ceded 25 532,25, 366 437,625,133
et Bamnod Premiums 851,501,942 823,025,370
Conmtission Incoms 27 135,269 486 - 113,603,934
[other Divect Income, 2% T GO0 19,050
Fincame From Investmemfe & Loans . . 2% . 252070648 215,683,874
et Galvy (Loss) on Fair Value Chenges . . . 3. - -
Ptk Bealised Grinsf {Lorses) ) A - - -
Oither Tneame : 2 A 5,787 447
iTatal ineoune 1,269 630,422 1,160,319, 735
Expenges.
Seaas Clafnz Patd 33 G62, 581,27 Bif 506,175
{Claims Coded 33 - (448 450 876)] (272,369,140
Grecs Change in Contrace Llahilities D {Ba0a77. 728 (53,568,756 -
Change in Coptract Liabities Ceded to Nelnsurers 4 263,327,233 {4,756 5 0K2)
Meb Clajms Incwered . 447 450,726 483,795,775
Corrunlsslon Bxpenses 35 FIE85004 | - 43, 23401.039
Srrvice Reey 36 871081 2,604 084
" |Ctiser Divecl Expemes 37 3,73, 846 4338321
Frnployes Bonefils Bxpenses 3B 195,190,570 163,673,553
Drepreciatlon and Amartzation Expenses 34 15,036,275 - 17,600,739
Impaivment Losses 4o 2,580, B57 2,535,800
ey Opevating Txpenses 41 20,133,271 23,164,304
Fingiwee Cosl 42 2 M7 698 - 3225408
Totel Bxpenses 784,583,385 767,505,221
Mot FrofiétLoss) For The Year Befove Share of Net Profits of
Assoelates Accounted for Using Eguity Method and Tax 85,0170 | 40514514 |
TE OF Mot Trolit OF AsSOCIetes ACOOUNIED S, B " . E -
fhdethod : :
Profif Before Tax - 385,047, 0 | . 02&14.514
fncome Tax EXpense 43 - TRI08.08F ] 122,242,945
Net Proficf{Loss) For The Year . 325;15'?.553;. 571, h60
Bauning Pet Shara . 51 '
Bacic BPS : :
IDiluted FFS
Summary of slgrﬂ.!'icmt ROCOL) 3
The accompenying sotes 5 Fék-pant of these fAnanctal shatemanls
Cd 4y " As par our aachied report o
% : of even date - o
' . w .
A s Ve
Mt Bahadur Dhskal : Taton Chalanbosky 5.0, Shiehtha, B .

Divisional Wlanager ) Chief Exoontive Officer Partrer
oo B.K. Apravaal & Co.

Eathitnande, Nepal
Drates Diecemnlbey 14, 223
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The Oriental Insurance Company Limited
Statement of Other Comprehensive Income
For the year ended Ashad 31, 2080 {July 16, 2023)

Fig. in NPR

Particulara

Motes

Currenf Year

Pravious Year

Net Profitf(Loss) Par #lw Year

325,147 053

280,371,569

[Other Compralensive Income

a Itermns that ave o may be Eeclassilied to Pmﬂ; or Los3

Changes in Pair Yalue of BVOCT Thebt Frstrumants

|Cash Flow Fledge - Bffecttye Parflon of Changes in Pair Vale

Oxrhange differonces on iranslatiop of Foreig Gpotation

[5have of other comprehensive inoome of associades acconmted for weing the
equity method '

Inocmes Tax Felabing ke Aboye Ioms

liaciazaified to Frofit or Loas

Jbi Heena ihat wifl ot be Rec gg3i Hed to Profit or Loss

FCharges in fait vilue of FVOCK Bquily Inshuments

158,630,400

16,528, K1

Revaluation of Properiy snd Egnipmenty Goodwill & Inlangible Assety

Temensurermoent of Fost-Himployreent Benefit Obligatlons

2 BHBL703

A5 367

Shisre of ater comnprehensive inoome of azsucisbes accounted for nsing the
v uity method )

Incoatie Tax Relabng to Above Bemns

(6,455,751}

{4,614,272)

Total Oiher Comprehensive Incoine Por the Yeaz, Nef of Tax

15,063,372

101,765,606

Total Comprahensive Income For the Year, Net af Tax

240,200,425

291,138,205

Swmary of significant accounting p
The accoimpenying notes forkn s Dt

l%.

© Man Bahadur Dhakal Tuoton Chakiaborty
Pivisional Manager Chief Bxecutlve Ofticer -
Kathmandy, MNepal

Date: Docember 14, 2023

As per our altached report

of even date

e

Pariner

B.K. Agrawal & Co.
Chartered Aractintants




The Oriental Insurance Company Limited

Siatement of Distributable Profit or Loss
For the yeas ended Ashad 31, 2080 {July 16, 2023}

Fig. in NEL

Pasticutme

Cuerent Year

Previous Year

Crpoating Bedance in Rolatned Fenings

{170,111, 425

(244, 274,752)

| Prior Yertod Adjustinels

j2azem|

Trannfer frem T reserves tu retalted eamning i curient year

Mt profit ar {less) @ per statement of profit of loss

32, 137,055

20,351,559

Apprapiiations:

{3 Transfor 1o nspance Fund

{145,401, 8555

lyPransfer to Special Rererve

{1756, 7019, 553)

MY Transter o Catsslraple Reserye

21,496,033}

lv¥Tzansfer 1o Capdial Resarve

{62,719,657)

{4, 1661,742)

yiTranaler io CHR resarve

(5. 130.984)

{00, 202)

i) Transior todirom Regudatovy Reserve

2T, 208,047

It raneter b Falr Value Beserve

vill| Transfer of Duivrred Tax Heserve

{2,003, 25

5 Pramsfer fo OCF resecves due 1o change in dlassificalion

(LL537, 8]

%) hera

Deductuns

1 Aceuminted Tadr Value Gatnoon each Fheancizl Assots Measured af TWITTL

&) Baubily Inatmaments

Iri Muttal Fond

<) Citinees (if any)

1) Aeounwlated Paic Value galin on Inwostment Properties

H1 Accusmlabed Falr Value gain on Fodged Hems in Fair Valuy Medgs

i) Acoumulated Fair Value gabn on [Tedging fnstivmients in Falr Vales Hedpes

| v Acewnmlated Pair value pain of Ineffecllve torfion on Casl Mlow Uedpoes

w11} Soodwill Recopmisod

vil) Unrentised Gain on fuchuion of Forsign Exchanpe Cutrency

it Avcumlated Sheve of Mot Profit of Assoclales acovmnted using Beauity hdethod
firciuded in Inventnont Apooamt

%) Oreerdus foans
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The Oriental Insurance Company Limited

Statement of Cash Flows

For the year ended Ashad 31, 2080 (July 16, 2023)

..(;

Fig. in NPR.
Parficninrg Cument Yoar Frevious Yeat
Cash ¥ow From Operating Aclivities:
Caoh Received
Croess Promluin Recebvad 1,50, 374 008 AL T
Beinsnrance Comtnisslon Becebved Tae72a 129 121 045067
Clgim Becovery Received from Belnsurers 226,600,876 342,208, 600
Tegtised Foralgn Bxchange Fucome other than on Cash and Cash Byahvalenis -
Cther Divect Tnoome: Recaivad - 11,600 19050
Olhiers {10 be apecifierd)
Cash Faid _
Gross Benefits and Chaims Pald {952,451,257)] {B48,5%8,173)
Reinsurane: Preminmn Prid (524,365,756 (523, B8 70
Cornrieslon Paid {55,¥1 1660 (720,317
Servive Pacs Patd (14,403,537 (11558 594}
fmoployes Nenefits Bxponses Faid [153,44{?,255)] {219, BE488)
Otlver Yxpenses Paid ' [126,242,047) {36,057, 56 1)
Oy Divect Expenses Pald
Others { be specified)
Inrome Tax Taid (256,077, DHE) {144 552,995}
Met Cash Fiow Prom Qprerating Aclivities 11} (400,356,656 (47,956, 340)
Casly Flow From Tnvesting Aclivities ' :
Avquisidons of Intangible Assets (225,600)
Froceeds From Sale of Intangible Asccts
Arquizifions of Investeent Properbes
Eroceeds Farm Sale of Investment Proportios
Acquisitoms of Properly & Bquiprmnt (366,5:00) {647, 796)]
Yroceeds From Sale of Property & Bquipiment 5,377 13,656
Envesheaon: ln Subaidiaries
Kecoipls fiom Sale of Invesloends in Sibsidiartes
Trvestioent In Associates ]
Hoerdpls from Sale of Toveshmonts in Assoclates
Purchase of Equily Inslraments -
Proceeds from Sale of Bquity Inshruments
Purchase of Mutual Funds
Prooeeds fromn Sabe of Mutual Funds
Purchase of Prefergntoe Shares
Prgeeds brom Sale of Preference Shares
Purchree of Debehiures ' . (44, 58,UM
Praceeds from Sale of Debentores o 5,00 |
Parchase of londa .
Proocmds from Sate of Bunds -
Inveatments It Doposils T O, O
Maturléy of Deposits 237,500,000 :
| Loans Paid 151,919 1577251
| Pracoods from Loans
wome Recetverd
i &7;15‘ Fimanwa Fedse
FFparest fidjme Received 9 230,322,121 220,602,865
( Db dted iedeived | i 'l'] - -1
B R vibve (ho be speaificd) Wi P49 3,775,004 |
;{!_‘:Eif:_!_i_'(_laslt Flowy From Invesfing Ackivities [2] \"' \J-.._.{-Cl? 518,264,249 70,085,000 | .
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The Oriental Insurance Company Limited
Statement of Cash Flows
For the year ended Ashad 31, 2080 (July 16, 2023)

' ‘ Fig, tn PR
Particulazs Curreni Year Prevloys Year

Canh Flow Frons Financing Activitiea

Interest Pald

Froceeds From Borrowdgzs

Bopay ent of Borrowings

FPaymeni of Finanoe Lesse

FProreeds Pron Issve of Share Capital

Shiare Tesuanee Cost Pakd

Dividend Foid

Vividend Distritution Tax Pald

Others (A dinstment made of ceedit balarce of Head Office balance mko Share

FCapitaf }

Tatal Cash Flew From Financing Aciivitles [3] - -
' Met Increasef{Decrease) In Cagh & Caah Hquivalents [1+243] . 109865193 Fi, 148,700

€ash s Cash Bguivatents At Beginnivg of The Year/ Period 203 4RS00 172,310.3%

Effret of Exchange Rede Changes on Cash and Cash Equivalents :

Cash & Cash Equivalonts At End of The Yeay/Pordod 313,325,280 203,459,095

Components of Cash & Cash Equivalents

Cash In Hand 65,612 19,598

Cheuge In Hand . -

Terin Depoait will Benks fwith inital maturily npte 3 morthy) 115,000,000 52,4602, 540

Balanee With Banks " 198,218.019 170,489,320

Ofters m 41,658 33538
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The Oriental Insurance Company Limited

~ Notes to the Financial Statements
for the year ended Ashad 31, 2080 (July 16, 2023}

Reporting Intity

The Oviental Insurance Company Limited {Company) herein after referrad as "Company” is a branch
office of Orientat Insurance Company Limited India incorporated under Compantes Act of Nopal.

The registered addrese of the Company is Surdise Bizz Park, Charkhal, Dillibazar, Kathmandu,

Fhe principal activities of e company are to provide vavious non-life insurance products through its
bronches, sub-branches, and network of agems

Basis of Preparztion

The principal accounting j:u!iciea ﬂpplied in the prepacation of these finencial statements are set out below,
These policics have besn cunslstently applied to all the years preseated, nnless othérwise stated,

Beporting Periad and appraval of finarcial statesents

The Company repotting period is from 1# Shrawan 2099 (o 312 Ashadh 2080 with the comresponding
previous year from 1= Shrawan 2078 o 320 Ashadh 2072,

Statement of Compliance

The Financial Slatements of the Company comprises of Statement of Financlal Position, Statersent of Pralit
ar Loss and Statefrient of Other Comprehensive (ncome shown as two separate statemenis, Statement of
Changos in Bguity, Statement of Cash Mlows and Notes to the IMinancial Statements which bave been
prepated In accordanec with the Nepal Financial Reporting Stenderds {(MIRS) issued by the Napal

Accounting Standards Board (ASE} and in compliance with the requivements of the Companies Act, 2008, '
diractives issued by Mepal Tnsurance Authority and required diselosures as per Securities Board of Bepal.
The fortat used in the preperation and presentation of the Financial Statemenls and disclosures made
therein also camphes with the specified formats preseribed in the directives of Nepal Insurance Avthority.

The Financial Statements have been preparcd on 2 going concern basis, The term NFRS, Inciudes ail the
standards and the related interpretatiung which are consisbently used.

Basts of Measunnnont

The Financlal Statements have been prepared on the historical cost basis except tor ntim-.rmg Assets &
Liskilities which have been measured at lair Wolue amount:

i Certain Iinancial Assets and Liabilities which are required to be measured at fatr value
i. Dwefined Employes Benefits

iiii. Insvranece Contract Liabilities which ave required to be determined uslng an:Luama] valuat:ﬂn for Liabilily
Adequacy Test (LATH

Historical cost is generally Fair Value of the consideration given in sxchange for goads and services.

Fair Valie is the price that would be recefved to sell an asseis or paid to transfer a liability in an orderly
tr’msachun bebweon market patticlpants at the measurement date, regardless of whether that prlee is
observable o esHmated using ancther valnation techndyue,
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The Oriental Ingurance Company Limited
'Notes to the Financial Statemenis
for the year ended Ashad 31, 2080 (July 16, 2023)

In addfitlon, for Financad Reporting purposes, Fair Value measurements are caf&gﬂrized indo Level 1, or 2 or
3 based on the degros o which the Inpuls ko the Falr Value measurements are observable & the significances
of the inputs to the Fair Value measorernents in its entivety, which are described as follaws:

s Level 1 - Iuputs are quoted prices (unadjusted) in active markets for identical Assets or 3 dabilities that
the entlty con access at the messurement date; ' : :

s Level 2- Inputs are inputs, other than guoted prices included within Tavel 1, that are obeervable for the
Asset or Liability, either divectly or indirectly; and

«  Level 3- inpats are unchservabde inputs for the Assct or Lisbility.

Tse of Esfimaies

The preparation of these Iinancial Staternents in confoninity with NFES requiives management 1o make -
estirates, judgments and assumptions. These cstimates, judgments and assumptions affect the veporierd

balance of Assets & Liahilities, disclosures rolating to Contingent Liabifities as at the date of the Financial

Statemnents and the reported amounts of lncome & Expenses for the year presenterl.' Aciual resolbs may

differ frotn those cstimates. Fstimates and underlying assurptions are reviewed on an ongoing basis.

Changes in estimates arc reftected in the Financial Statements In the period in which changes are made and,

i material, their effects are disclosed i the Notes to the Finaecial Statemends.

Functiomal and Presentation Correney

These Financlal Statementa are presented in Nepalese Rupees (NPR) which js the Compz_aﬁy's funetional
curréncy, All financial information presented in NI'R has een rounded to the neavest upee cxcept ware
indicated otherwise. :

Going Concatn

The financial statements are prepamed on going concern basis. The management of company have
considerad a wide range of information rclating to present and future conditions, inciudtog futore
projections of profitability, cash flows and capital vesources while assessing the poing concemn bashs,
Turthermore, management i net awate of any material uncertainiics that may cast sigrdficant doubt upan
Comgany's ability to continue as a going concern and they de not intend sither to liquidake of o cease
aparation of it '

Change i Accounting Policies

Accounting Policies are the specific principles, bases, conventions, rules and practices applled by the
Company in preparing and presenting financial statemcnts, The Compeny 15 permitted to change an
accounting policy only i the change is raquired by a standard or interpretation; of results in the financisl
slatements providing reliable and more relevant iformation about the effects of transactions, siher events
ar conditions on the entity's (inancial position, financlal pecformancee, or cash fow.

Recent Accoumting Froneuncements
Accounting standards Issued and effective

All the aconunting standard made effective by the ASB are applied while preparing financial statement of
the any. ' '

o
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The Oriental Insurance Company Limited
Notes to the Financial Statements
for the vear ended Ashad 31, 2080 {fuly 16, 2023}

Accounting standards issued and non-effective

WERS 17 "insurange Contracts™

Carve-ouls

‘The Company has not applied any AT DS prwi&éd by the ASE.

Presentation of fnancial Biateri:.ents

The assets and Habilities of the Company preseated in the Staternent of Financial Position are prouped by
tha narture and Yistod in an order that reflects their refative lguidity and maturity pattern.

Offselling

Financial assets and [inancial Habilitios ave uffset and the net amnount ropovied in the Staterment of Financial
I'osition, oaly when there is a legally enforceable right to offset the recognized amounts and there s an
intentlon to sctile on & net basis or to realize the assets and setde the Uabilities simmiltaneously, Ineome and
expenses are not offset in the Statement of Profit or |.08s unless requived or permitted by Nepalese Financial
Repurting Stondards or Interpectation [issued by the International Financlal Repoting Interpretations
Comumittee (IFRIC) and Standard Inlerpretations Committes (10} and as specifically disclosed in the
Significent Aceounting Policies of the Company.

Materiallty and Apgregation

Each material choss of similar items is presented scparately in the Financial Statements. Items of dissimilar
nature or fuonction are presented sepacately, unless they ave imumaterial as permitted by the Nepal
Accotintlng Standard-NAS T on "Presentation of Financial Slatements’. :

Notes to fhe Financial Seatements sre presented in a systerotic manner which ensorcs the
understandability and comparabllity of Financlal Satements of the Company. Understand ability of the
Financial Statemenis is not compromised by obecuring matarial informatlon with immaterial information or
by aggregating material iremns that have different natures or functivns.

Significant Accounting Policies

‘Phis niote provides a list of the significant policies adopted In the preparaticn of these financial statements,

Propetty and Tguipment
i}Recogrition

reshold fand is carrled ot historleal cost ad other items of property, plant and equipment ave sta bedl at cost
of acquisition or constructon less accumalated depreciation when, if is probable that fulure Enlgte el
bouckts assodiated with tie item will flow to the Company and it can be used for more than one yeat and
the cost can be measured retisbly. :

Subsequent ¢osts are included in the assets carrying armount o ecognized ay o separzte asscl o
approprlate, oaly when it meets the recognition criterla as mentioned sbove. The carrying armount of any
component pecaunted for “as a separate asset i& dorccognized when replaced. Al ather repairs and
miainte rp charged to profit ot loes during tive reporting perind in which they are jcured,

y




The Oriental Insurance Company Limited
Notes to the Financial Stafements
for the year ended Ashad 31, 2086 (July 16, 2623)

1iFOepreciation
Depreciation of Properly, Plant and Bquipment other than the Freehold Land i.c, the Comprany’s Freehold
Building, Mant & Machinery, Yohicles & Other Asscls is provided on “Straight Line Method (SLM)/

Iiminishing Balince Method ((DBM)" based on Useful |ife estimated by technical expert of the
management. .

The Assols Usefut Lifef Rate af Depreciation and Residual-Values are reviewed at the Reporting date and
the effect of any chenges in eslimates are accounted For on a prospective basla, '

Usebut Life of Property, Plant and Equipment based on SEM/UBM is catogorized as stated below:

List of Assete Catepories - Rate for WOV
Lomd ' ' Mot Appleabic
| Leaschold mprovement Lease Period
Furnituge & Tixtute ' 25%
Compriters and IT Equipiment 2%
Orfiee Bguipment 25% ]
Vehirloz ' : 207 .
Oither Assotn 25%
iiiJDereoag_nitiDn

An item of Property, Plant and Bquipment is devecognized up to dispasal or when no Future Leonomic
Benefits are expected fo arise from the continued use of the asset, Any gain of Joss avibing on the disposal or
rotirement of an item of Property, Plant and Fquipment ia determincd as the differcroe between the sates
procesds and the carrying amoont of the Assct and ia recognized in thie Statement of Profit or Loss,

Wwilmpaizment of Assats

Assefs are tested for impairment whenever events of changes in creumstances indicaie that the carrying
amount may hot be recoverable. An impairment loss Is recognized for the amount by which the Asset's
carrying armbunt exceeds its recoverable amount, The recoverable amount Js higher of an asset's falr valug -
bess cost of disposal and vatug in use. Valua in use is based on the estimaied future cash flows, discounted
ke their present value using pro-tax discount rake fhat reflocts carrent rnarket assessiments of the time value
of money and risk specific 0 the assets. Assets that sufler an inpairment are reviewed for possibie reversal
of the impalerment at the erd of sach reporting period. In <ase of such reversal, the carrying amount of the
asset is increased so as tat 1o exced the carrying amount fhat would have been determined bad ere biean
1 impairment loss,

viCapital Wark-In-Frogress

These are expenses of capital nature directly incorred in the canstriction of buikdings, major plant and
machinery and system development which are to be capitalized, Capital Work in Progress would be
ansfered to the relevant asset when it is available for use. Capital Work in Progress js stated at cost less
HERY a0aill ed impaitment losses,




The Otiental Insufance Company Limited
Notes {o the Pinancial Statements
" for the year ended Ashad 31, 2080 {July 16, 2023)

{5} Intangible Assets

Mecoprition

Itargible asscts acquired separately are measured on initlal reeognition at rost. Following initial
recognition, intangible asscts are cartied al cost less any accurmlated amortizalion and any acoumittated -
impairment losees, Intemally generated intangibles, excluding eapitatized development costs, ara not
capitalized and the related expenditare is reflected in Stotement of profit or loss in the year in which the
oxpenditere e incurred. '

Subsequent expenditie on intangible assets is capitalized only when it increases the Fuiure economic
benefits ambodind in the specific asset to which i relates. All other expenditure is expensed as ineurred,

Goodwiil on business combination is recognized o the acqulsition date at the excess of (a) over (b below:
{#) '¥heaggregate of !

I. The consideration transforsed messured in accordance wilh the NITRS 3, which generally
requires acquisilion-date fajr value :

2. ‘The amount of any non-controling interest in the acquires Measured in accordance with
the NFRS 3, and ' ' '

3. In a business mmbiﬁajiun achieved in stages the acquisifion-date falr value of the
acquiter's previously beld equity interest in the acquires.

{6} The nat of the acquisition date amounts of the identifiable agsels acquired and the Habllilies
assamed,

iitAmorilzation

The usefal lives of intangible assets are assessed o be cither finite or indefinite, An frtangible assek shall be
regarded as having st indefinite useful life when, hased on an anslysis of all of the relevant factors, Here bs
o [aresssable limit to the perlod aver which the asset s expeeied fo penerate net caeh intlow for the cntity.

Amartization {5 recognized in statement of profit of losy on Straight Line Method {81 M) over the ectimated
useful life of the Intonglble asscts, from the date that is available for nse since this most closely reflects iho
expected pattern of consumption of the future economic benefils cinbodied in the asset. The amortization
potiod and the amostization melbod for an intangible assct with & finike useful life ave reviewed at lenst of
each finascial year end. Changes in the expected wsetul Bfe or the expected pattert of conswmption of
futare econortic benefite embodied in e asset are considered to modify the amortization peried or -
method, 2= appropriate, and are treated as changes in accounting estimates, The amortization axpense on
intangible assets with Hntte lives is recognized in the stalement of profit or koss. -

Uscful Life of buangible Aesets based on SLM is categorizad as stated below:

Liet of Ageets Categosles Usetu] Life (In Years) for SEM
Sufiwares - 1
ifijDerccegnition

An Intangible Amset s derccognized wihen no ditire Econcinie Benefits pre expected to arise from the
continued use of the Asset, Any Cain or Lass arising on the derecopnition is determined as the differanes
between the sales procecds and the carrying amount of the Asset and i5 recogrized in the Starement of
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The Oriental Insurance Company Limited
Notes to the Financial Statements
for the year ended Ashad 31, 2080 {July 16, 2023}

ivilmpairment of Assefs

The Company assesses at each reporting date as to whether there is any indication that Intaugible Asscts -
may be impalred. If any such indication exists, the recoverablo amount of an ssset is estimated to determine
the extent of npairment, if any. An impalrenent loss js recagnized in the Statemnad of Profit or Loss to the
extent, asset’s carmying amount exceeds its recoverable amount. The recoverable amount is higher of an
asset's fair value loss cost of dispreal and value in vse. Value in wse 15 based on the cstimated future cash
Hows, discounted to their present value using pre-tax diseouet rate that cofiects currert market assessments
of the thme value of saqey and risk specifle to the assats,.

Tnveatmaent Propertics
Cost Model

Property that 1s held for rental income or for capital appreciation or both, Is classilied as Investment
property. lavestment proporties are measured initially at cost, including related bransaction cost. It is
subsequently carried at cost less acoumulated depredation. Subsequent expendibure is capitalized. to the
asset’s carrving amount onby when it i= probable that future economic beneflts assoclated with the
expenditure will flow to the company and the cost can be measured reltinbly. All other repairs and '
mainienanoe costs are expensed whon incorred, _ :

Latich fs oarred at historicad eost, hiowever, buildings are depreciated over Feir estimated uschud Bves as
menlicnad above.

Investment proportics are derecognizad cither when they have been disposed of, or when the investmont
property is permanently withdrawn from use and no future economic benefit is expected from iis disposal.
Ay gaine or losses on the retirernent or disposal of an investenent property ars recghized in the statement
of profit or loss in the yoar of retivement or disposal. ' '

Transfer are made t0 for from) investment properly only when there is a change in use. Vor a transfer from
investiment property, the Company accounts for such property in aceordance with the pobiy stoted under
PPE up to the date of change in use.

Cash & Cash Equivalent

- Cash & Cash Hoerivalents mehudes Cash in 1iand, Chegue in Hand, Bank Balances, and short term depasits

with a neaturily of theee months or less,

Financial Aseets
i)nitial Recopnition & Measurement

Financial Assals are recoghized when, and only when, the Company becomes a party o the conkractuat
provisions of the Financial Insicument, Yhe Company determines the classification of its Pinandal Asgets at
inltial recognition. ' '

When Financial Assets are vecogoized inltially, they are measured at Tair Value, plus, in the case of
Hinancial Assets pot at fair value thiongh profit or loss, transaction costs that ave attributable o the
acqiisition of the Financial Assct, Transaction costs of Jinancial Assets carried at Falr Value theough Profit
or Loss are sed in the Statament of Profit or Loss.




i}

The Oriental Insurance Company Limited
Notes to the Financial Siatemenis '
for the year ended Ashad 31, 2080 {July 16, 2023}

i1}Subsequent Measurement
a) Finaneial Assets caried at Amortized Cost (AL)

A Tinancial Asset is measured st amortized cost i€ it is held within a business model whose objective is
achieved is to hotd the asset In arder io collect coptractual cash Hows and the conteaciual berms of the
Fitaticlal Assct give tise on specified dates to cash flaws Mat are solcly payments of prircipal and interest
on the principal amount ouistanding. nterest incorne i these financial assets is measured Using effective

. interesl rate method,

b) Financial Asscts at Fatr Vaiue thiough Other Comprehensive Income (FVTOCH

4 Financial Asset is measured at FYTOCTIF it 1 held within a business model whose ohjective is achieved
by bath collecting contractual cash flows and selling Financia! Assate and the conbractual terms of the
Finamelal Apsot give rise on specitied dates to cash Aows that are sclely payments of principal and interest
ot the principal amaunt owtstandiog. These financtal assels ate measured at fair value and changes ave
talken to staverncnt of other comprehensive Income, '

c) Financial Assets at Tair Value through Profit or Loss (FVEPL)

A Pinancial Asset which is not clagsifiod in any of the abave categorios are raeasured ak FVIPI -

Hi)De-Reeqgnition

A Financial Adsefs 16 derecop,n{zed only when the Company has fransferred the rights fo receive cash fhows
fror Financial Assets, Where the Company has transferred an Asset, the Company evaltates whether it has

_transferred substanially all tisks and rewards of owoership of the Flpancial Asset. In such cases, the

Tinancial Asset is derecognized. Where the Company has nut transferred substantiaily all risks and resards
of ownership of the Financial Asset, the Financial Asset is not derecopnized. Where the Company retaing
contiol of the Financial Assel, the Asset is confinued te be recognized to the extont of continuing
involvement in the Financial Assat.

ivifmpairment of Financial Ascets

‘the Company assesscs an each reporting date whether there is objective evidence that 1 [inancial assct or
group of frianeiat asests is impaived. A financial asset or group of Financial assets is deomed to be inpaived
if, Brere I objective evidence of impajrmant because of one or more events that has occureed since the indtial
recngnition of the asset {an fncurred "loss event’) and that loss event has an impact on tho ostimated foture
cash flows of Hic financial asset or the group of financial assets that can be rellably osbimated, Bvidenes of
impairment may include indications that & financial asset or a group of financizl agsets is experiencing
significant finpneial diffieubty, defanlt or delinguency in jintovest ar principal paymehis, the probabilily that
fhey will enter bankvuptey or other financial remganization and shservable data Indicating that there is &
measurnble decrease in the estitmated Rehire cash flows, such as changes In areears or ceonorric condidons
that correlate with defaults, o '

Financial Liablifties
{)Initiat Recognition & Measurament

Financial L1abilitics are recognized when, and only when, the Compeny becomes & parnty o e contractual
Campany detemines the classification of ils Financial Liabilities

A
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The Oriental Insurance Company Limited
Notes {o the Financial Statements
- for the year ended Ashad 31, 208§ (July 16, 2623}

All Financial Tiabilities are racognized initially at Yair Vabue, plug, In the case of Financial Ligbilities not at
fabr value through profit or koss, iransaction costs that are atbrlbutabie to the issue of the Financial Liabilily.

iiySebrequent Measgremeni

After initial recognition, Financial Liabilities are subscquently measured at smortlzed cost using the’
Effective interest Method.

TFor trade and okher payables maluring within one year from the date of Statemend of Financial Posilion, the
carrying smounts approximake Falr Yalie due to short maturity uf these instruments.

iti) De-Recognition

A Finenclal Liability is de-vecogaized when the obligation inder the lisbility is dincharged, cancelied, or
oxpives. When an existing Financial Liability is replaced by another from the same lender on substantially
different torms, or Bhe terms of an existing Yobility are substantally modificd, sneh an exchange ol
madification is treated as a de-rscognitton of the eriginal Hability and the recognifion of 2 now liability, and
the differenice In the respective carrying mnounts is recognized in the Statement of Profit or Loss, :

Offsettng financial insfroments

Financial assets and Habilities are offset, and the net amount is reported in the Statement of Financial
Fasition where there is legally enforceable right to oftset the recopnized arnounts and there fs an intentlon
to sottle on a net basis of realize the ssset and sctfle the liability simubtancously. The legally entorceable
tight raust not be contingent on future cvents and must be enforceable in the normal course of business and
in the ovent of defauly, insolvency or bankoupkey of the Comprany nr ihe cotnier parly.

Reinmsnce Assels

Reinsurance assets are fhe assats which are croated against insurance contract labilities of the amount
which are recoverable from the relnsurcr, These asschs are created for the reftsurers ghare of insurance
contract liatrlitios.

A reinsueance asset i lmpaived if there is objective evidence, as a resull of an event that oveurred after the
initlal recoguition of the refnsurance asset, that the Company may not tecelve all armousits due to it under
the terms of the codvact, and the ovent has a refizbly meacutable impact on the amount fhat the corapary
will receive from ihe vednsurer. If a teinsurance ssaet is hmpaired, the company reduces the carrying
amotint accordingly and is recognived in statement of profit or loss.

Aggipned Cagrital

Cumpaay is branch office of Oriuntal Insurance Company Limited India incorporated under Companies Act
of Nepat, The payable balance of Head Office account is treated as assigiied capital.

HResorves and Punds

it Share Application Money Pending Alietment: If the company -has reccived any calls in advance
amuount, the amount will be presented under this head.
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The Ordental Insurance Company Limited
Notes to the Financial Siatements
for the year ended Ashad 31, 2089 (July 16, 2023}

ify Catastrophe Reserve: The Cﬂmpaﬁ}* has allucated calastrophe reseeve for the amount which is 10% of
the distributable profit for the year as per Regulator's Directives,

iid) Fair Value Reserve: The Company Ras policy of ereating fair value veserve squal ko the amount of Fair
Value Gain recognized In statemnent of other comprehensive income as per regulator’s directive,

tv) Regulatery Reserves: Reserve created out of net profit in line with different cireulars Issued by
Insuranics Doard, . .

¥) A::tuariai Heserves: Reserve against achuatial gain or loss on present valte of defined bonefit abligation
resulting from, experionce adjustmenta (the effects of dificrence between the previmis actuarial assurpiions
an what fras actuaily occorred); and the effects of changes in ackuatial assamptions.

vi} Revaluation Reserves: Reserve croated against revaluation gain on property, plant & pquipment &
intanglble assets, other than the reversat or earlier revaluation losses charged te profit or loss.

vi) Bpecial Reserve: The Company hae allocated special reserve por Repulator's Directive,

viii} Other Reéserves: Reserve othar than above reserves, for eg, deferred tax reserve & Corporate Somal
Responzibility Reserve,

[neyrance Contrack Liahilitics

I Prevision for aneazned promiums

Linearned promivems reserve represents the portion of the premium weitten in the yeat but relating I the
unexpired term of coverage.

Change in rescrve for unearned insurance premivm represents the net portion of the gress written preminm
transferred to the uncarned prembun reserve duelng the year to cover the nnexpired periad of the poticies,

ii) Owtetanding elaims provisions

Ouistanding elatme provisions are based on the estimated witlinate cost of all claims inmured but not setied
at the statemend of Hnancial position date, whether reported or nok, together with refated claims handing
onsts, '

iii} Provigion for clalm incurred but not reported (IBNIR}

Signtfleant dedays are experienced in the notification and seitlement of cortadn types of claimy, the altimate
cost of which cannat be known with cerfalnty at the statement of financial position date,

The |iability 1a caicuiﬁted at the reporting date wsing a range of standard actuarlal claim pmjeehun
technigquaes, based on emplncal data and carront assemptions that may include a margin for adverse
deviation. :

Liability adequacy _ _
At each reporting date, the Company raviaws its enexpived tick and o Hability sdequacy test s performed
to detormine whether there is any overall excess of expected daims and deferred acquisition costs over
unenrned premiums. The caleulalion uses current esfimates of future contractual cash flows after taking
gecounl of Hhe invesiment retutn expected o arlse on assels rolating o the refevant life insucance technical
provisions. If theae cslimates show that the carrying amound of the nnearned premivms is mad.cquate, the .
deficienced tgnized in the statement of profit or loss by se{-tmg up b pravision For liability .

)
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. The Oriental Insurance Company Limited -
- Notes o the Financiat Statements
for the year ended Ashad 31, 2089 (July 16, 2023

------ ] i) Emplevee Beneflts
Short Tery Dbligations

Liabilities for wages and salaries, including non-monetary beactils that are axpected to be satiled wholly
within 12 months after the eod of the period in which the employees ronder the related service ave
recagnized in tespeet of employees’ services up tu the end af the reparting period and are measored at the
avounts expected 1o be paid whon the Habilities ave settled. The abilltles are prosonted 35 cirent
employee beneflt obiigation in the Staternent of Mnancial Position. :

i) "pst-Pinployment Banctifs
-Dafined Contribution Plan

The Company pays Provident Pund contribulions to pubdicly administered Provident Funds as per local
repulations. The Company bas no further payment chligations once the contributions have been paid, The
contributions are accounted for as defined contribution plans and the contributions are recogitized as
Employoc Benefit Expenses when they are due. - :

-Dafincd Benefit Tlan

For Diefined Benekii Plan, the cost of providing benefits is determined using the Projected Unit Credil
Method, with Acluadal Valuations being carried out at each Statement of Yinancial Position. Actuarial
Cains & Losses are recoguized in the Other Comprehensive Income in the perlod o which they ocour, Past
service cost is recapmized immediately to the cxtent that the henefits are alvcady vested and ctherwise is
armortized on a Straight Line Basis over the average period until the benefits hecome vosled. The rativoment
bonefit chiigation recognixzed in the Statement of Financial Posilion represents the present valoe of the
defined bancfit ohigation as adjusted for unrecognived past service vost, as reduced by the Falr Vaohie of
plan Assets (H Any} Any Assel resulting from this caleulation is limited to past service cost, plus the
present value of avatfable refunds and reductions in future contributions ko the plan. '

it} Long Term Employee Benciils

The Labillties far un-svailed earnnd leaves are not expected to be settled wholly withize 12 months after the

end of the period in which the conployees render the related sorvice. Leave Encashment has been cotnputed
nsing Actuprial Assumptions and these are measured at the prosent value of expected future payimenls to
be made in respect of services provided by employees up to the end of the year using the Projected Unit
Cradit Method. 'The benetits are discounted using the market ylelds ab the end of the year that have terms
appreximating to the terms of sssumptions. -

iv) Terminaton

Termination benefits ave payalbla when employment is terminated by the Company before e normal
retirement date, or when an smployes acvepts voluntary retirement in exchange of these benefils. The
Covnpany recogitzes termination benefits at the earlier of the following dates: '

al Witen the Company can 0o longer withdraw the offer of those benetlis; and

by When the entily recognizes costs for a restructuring thet is within the scupe of WAB 37 and involves the
payment of termination benefits, The termination beneflts are measured bascd on the nunber of emnployocs
expected jo-aroept the offer in case of voluntary rebirement scheme, '




- The Oriental Insurance Company Limted
Notes to the Financial Statemenis
for the year ended Ashad 31, 2080 {july 16, 2023)

fm} Reyvenune Recognition
i} Gross Premium

Cross Premium are recognized as soun as the amount of the preiniums can be reliably measured. st
premium iz recognized from inception date. At the end of the financial pear, all due premiums are
aceounted for Lo the uxtent that they can be reliably sensured. '

#) Unearned Premiwm Reserves Unearned promiurss are these proportions of premivms written in a year
Hiat relate to periads of risk after the reposting date, Uncarned premivmes are calouluated on a pro rate basis.
The proportion attributable to subseguent periods is deferred 23 a provisian for uneatned promiums,

iii) Premivns on Reinsnrance Accephed

Premlut on eeinsarance accepled comprise the total premiums payable for the whela cover provided by
cantracts entered into the perivd and are recognized an the date ot which {he policy incepts, Premiams
inchude any adjustments arising in the acopunting period in respect of reinsurance contracis incepting in
prigr accoumting perlods, Uncarned relnsurance premiums aee those propottions of premiums written in a
yusar that relate to periods of ek after the reporting date.

Refnsurance premiums and claims en the face of the stolement of profit or loss have beon presented as
negative items within premiums and net benefils and claims, respectively, because this is vengistent with
hony the business 1s managed. :

ir) Reinsurance Premium

Thirect Relnsurance premisms compriss the total premaivms payable for the wihole cover provided by
comtracts entered indo the period and arc recognized on the date on which the policy incepts. Premiums
include any adjustments arising in the accounting perlod in respect of reinsurance contracts incepting in
prior accounfing periods. '

Unearned roinsurance premivms are those proportions of prentiums wiitten in a year that eelate to periods
of sisk after the roporting date, Uneamed relnsurance premiums arc deferred ovor the term of the
undeslying direct instrance policies for rtslks- attaching contracls and over the term of the roinadrance
coutract fur losses ocourring contracks, o

Rejnsurance premiums and claims on the face of the statement of profit or loes have beon presented as
nepafive jtems within premiums and net daims, respoctively, becauss s iz conslstent with how the
biisiness iz managed.

v} Commission Inconte

Commission Incorac i= recognized on accrial basis, I the incoine is for future peviods, then they ave
deferred and recognized over those future perlods. '

vil Investiment Income

Tnkereat ircome is recognized in the staternent of profit or loss as i accrnes and is caleulated by using the
EIR mefhud. Fees and comanission that are an integral parl of the effective yield of the ftnancial asset are
recoginized as an adipsiment to the EIR of the instrument. ' ' -




.The Oriental Insuranee Company Limited
Notes to the Financial Statements -
for the year endad Asbad 31, 2080 (July 16, 2023}

vii) Net realized gains and Josses

&

Net realized galns and losses recorded I the statement ar profit or Loss include gains and losses on financial
assets angd propertics. Gains and losses on the sale of nvestments are caleulated as the difference between
net sales proceeds and the odging! or amaortized cost and are recorded on acourrence of the sale bransaction.

Claims and Expenses

¥ Grosa Claims

Claims include the cost of alt clalms arising during the year, including external claims handiing costs that
are ditectly related ta processing and settlemont of claims, Benefits and claims that are incurred during the
financlal yeor are recognlzed when 2 claimable event ccours and/for the insurer is notified.

The TBN{EJR is caloulated using the BCL {Incurved claim) method, 1BN(E)R reserves are catimated by
deducting dncurred claim simennt 1.e., sum of claim pa.u‘i and case roseoves (TR has:s} from the estinated
uitlmate loss smoumt.

i) Reinsurance Claims

0}

Eeinsttrance claims are recoghized when the related gross insurance claim is recognized avcording to the
lerm of the relevant conkracts, : '

Prodict Classificaon

Tosurance contracts ave those rontracis when the Company {the insurer] has accepled signifivant insurance
visk from snother party (the poflcyholders) by agreeing to compensate the policyhalders i 4 specified
uncorlain fubire event {the insured event} adverscly affects the policyholders. As a gencial guideline, the
Company delermines whather it has significant insurance risk by comparing peneflis paid with bencfits
payahie if the insuted ovent did ot occur, Insuratice contvacts can also transfer fimandal sk,

The Company has fﬂliuwmg porifilivs uercher which it operates its business:

il Property Poxtfolio - Property/Tire insurance husiness meany the business u::f affecting and carTybny oul
contracts of insurance, otherwise than incidental to some other class of insurance bushwss against foss o
damage to property due to firg, explosion, storm aml other occurcences customarilty inchuded ameng the
rivks insured againat in the property/fire insurance business.

i) Motor Poztfalio - Motor insurance business means the business of affecting and carrying out contracts of
fremrance againet foss of, or damage b, of atling out of or in connection with the use of, motor vehicles,
inclusive of thitd party risks but exclusive of transit risky,

iti} Marine Portéolio - Marine insurasce business means the business of aifeclmg and -::ﬂrr}nng out eontracls
of instrande against low of consigament af goods during teansit.

iv) Englneering Portfolic - Engineering insmance business means the insurance that provides economic
gafeguard to the tisks faced by the ongolng construction project, installation project, anct machines and
equipmment in peoject operation,

¥} Miero Portfolio - Miceo Insurance protocts againat Joss of or damage to crops or livestock, It has great
potenitial to provide value to Jow-Income farmers and their communities, both by pratecting farmars when
shouks ceour and by encouraging grenber investment in crops.

vi} Aviation Portfello — Avialion Insuratice provides coverage for hull lusses as well as Habilley ﬁ:rr
passenger injurles, envirommental and third-parly damage caused by aiecraft accidents,

vii) Catfle and Cmp Portfolio - Catile and Crop Insurance provides insurance against loss of ar darnage o

iz -
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The Oriental Insurance Company Limited

Notas to the Financial Statements
for the year ended Ashad 31, 2080 (July 16, 2023}

viil) Miscellaneoss Postfolin — Al the insuratice businoss which do not fall in above categories fall under
miscellaneots inswanoe business. Group Persenal Accidents, Medical Insurances, Professional indemmity
insurance ole. fall nder this category of business. :

Borrowlng Costs |

Borrowing costs directly attrtbutable to the acguisitlon, conshruction or production of qualifylng assols,
which are assets that necessarily take a substantial poriod of time to get ready for their intended usc ar sale,
are added 1o the cost of thase sssets, until such time as the assets s substantlally ready fov their intendad’
se o sale, ' :

{nterest ineome carned on He tempoeary investment of specific boriowings pending their expenditure on
quabfying assets is deducted from fhe bortowing costs eligible for capitalization. : .

All other borrawing cusks are recognized in statement of profit or loss in the period in which they are
inesrred. - ' '

Coauh Flawy Statement

Cash Flows are reported using the direct method, whereby major classes of cash receipts and cash payrments

~ are disclosed as cash flows.

. o)

{31

Lennes

The lease Babitity bas been accounted for under NFRS 16 "1 eases”. For all the significant lease, the Righit-cf-
\Use arstis has been recognized at its inttal recognition umder cash model. The Laase Hability has beon
recoprized at the present value of ie lease payments that are not paid at that date. The lease payment has
been discounted at the incremental borrowing rate in lease which is 16%. :

Aficr the commencament date, the tght of use asset has heen measured vsing cost model. The lease liability
haa been ncreased bo reflect intersst on We lease Habiflty & has been reduiod by the lease payment.

Thgomz 'Taxes
Erconme Tax Expense represnnis thes surm oof the tax currently payable & Deferted Tax,
¥ Current Tax '

Current ‘I'ax Bupenses are accounted in the same period to which the revenue and expeanses relate. Provislon
for Curront Income 'Fax is made for the ‘Iox Liability payable on Taxable ncome afler considering tax
allowances, deductions and exemptions determined in accordance with the applicable tax rales and the
prevalling tax laws. ' ' -

if} Deforred Tax

thoforred Tax s recogtized on lomporary difference belween the carrying amonnts of Assets and Lishilitles
in the Statement of Financial Position and their Tax Base, Deferred Tax Assets & Linbilities ave recopnized
for deductible and taxable temporaty differences arising bebween the tax base of Assets & Linbility in a
iransaction that 1s not a business camblnation and affects nefther accounting nor taxable Profit nor Loss at
the time of the trangaclion, '

Deferred Tax Asscts are recognilzed to fhe extent that & s probable that taxablo profit will be available
agninst which the deductible Temporary difference and the carry forward of unused tax rregi FrEasnsed
tax losses cal {Hzed. '
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The Oriental Insurance Company Limited

Notes to the Financial Statemensts _
for the year ended Ashad 31, 2030 {July 16, 2023)

Deferred Tax §izbilities are generally recognized for ell taxable Temporary Ditference.

The carrying amount of Deferred 'Tax Asscts is reviawed at cach reporting date and reduced to the oxbent
that it is no Jonger probable thal sufficient taxable profits will be avatlable to allow aft or pact of the
Vieferred Tax Asset b be utilized.

Provisions, Contingent Liabiliticr & Contingent Asgefs
Provisions

Provisions are recogaized whén the Company has a present legal or constructive obligation as a resuit of
past evesds, for which It is probable that an ouflow of resuurces embodying cconomic benefits wll be

" yequired to setile the olitigation and a refiable estlmate of the amount can be made.

Provisioms are measured at the prasent value of management's bost estimate of the expenditure required o
sottle the present obligation at the end of the reporting period, The discount ratc fo determine the present
value is & Pre-Tax Rate that reflacks current market assessments of the time value of money and (he risks
specific to the Hability, The increase in the provision due to the paseage of tme is recopnized as Infarast
expenses, ' :

Provisions for Cnnﬁngén’r Linbility are recognized in the books & matier of abundarnt precaution and

conservative approach based on management's best estimate. Howaover, Blanagement brlieves that chances

of thess mattars going sgalnst the company are remote and there will not be any probable cash outtlow.

i} Contingent Liabilities

i)

{u}

v}

(w]

Contlngent Liabililies ate recognized only when therc iz a pussible obligalion arising from past events due
lo Drourrenge of hon-occurrence of one or more whicertain fulure evertts not wholly within the control of the
Company or where any presonl cbligation canncl be measured in lerms of future oubfiow of resources ot
where a reliable cstimate of the obiigation varmot be made. Obligations are assessed on an ongolng basis
aned aily fhose having a largely probable cutFlow of resources are provided for.

Contingent Apsets

Contingent assets where it is probable that future economic benefits will flow to the Company arc mol
recognixed but disclosed in the Financial Statements,

Bunctipnal Currency & Foreign Currency Transactions |

The Biranclal Statcments of the Company are presented in Mepalese Rupecs, which in the Company's
Functional Curreney. In preparing the Financial Statements of the Company, transactions in corteneles
other than the Company's Functlonal Currency ic. Foreign Carrencies are recegnized at the rakes: of
exchange prevailing at the dates of the transactions.

Farnings Fer Share

Sinee the paysble batance of Head Office account is breated as assighed capilal, EPS is not ealeudated,

Operating Segment

Oporating Scgments ate reported n a mannor consistent with the interna! reporting provided to tiwe chiaf
vperating decisan maker ({CODM) as defined by NIRS 8" Operating Segment”, o '




The Oriental Insurance Company Limited

Motes to the Financial Statements
for the year ended Ashad 31, 2080 (July 16, 2023}

Company's Income & Expenses including interest are considered as part of uncaliocable Incorne & Bxpenscs
which are not identifisble to any buslness segment. Company's Assat & Liabilities ave considered ag part of
en-allocabibe Assols & Liabilities which are not identifiable to any business

15
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The Cxiental Insurance Company Limited

Notes to the Financial Statements
As at Ashad 31, 2080 {]uly 16, 2023

4 Goodwill & Infangible Assets

Tig. in NPE

Particulars

Sofbvares . Guordwill

Criers
{to be Specify)

Tetal

Groes carrying amount

Ag at Shreawan 1, 2078

1,827, 000,00

Additions during fro year

Acqulsition

Interral Developinent

Buginess Combinatiend o ko Specified),

Dispowals during the year

Revaluation/Adiustment

Balzzce a8 af Ashadh 32, 2579

1,522 000,00 -

142200000

Additions during the-year
Aequisition )

225,000 8%

225, 00000

Internal Development

Business Comipination oo be Spec]ﬂed}

DHoposais during the year

Revaluation/Adjustment

Halancs as at Aohadh 31, 2080

2,047,006.00 -

2,647 50090

Acrumulated amorization and imgairment

| As at Sheawan 1, 2078

1,020 24100

1,000,241 40

Additions during the yeat

2000000

20600

Disposaly during the year

Ipairinent during the year

Balance as at Aghadh A2, 2070

1,220,241.00 -

1,290,241 60

Additlons durbng the year

215,000,00

Disposals during the year

Irnpadement during he year

1,435,241,00 .

1,435,241,80

Balance as at Ashadh 31, 2050

Capital Work-In-Promess

Aw on Sheawan I, 2075

Additions duerdng the year -

Capltalisation during the year

Disposals during the year

[mpadrment during the year

Balanca as on Ashadh 32, 2079

Additlons during the year

Capltalisation durlng the year

[[tspozals during the year

fimpatrment during the year

Balance as on Ashadh 33, 2080

MNet Carsying Amound

As on Ashadh 32, 2879

As en Ashadk 31, 2080

e _ijTni
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G0, TE0.00

613, 75900
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The Oriental Insurance Company Limited

Motes to the Financial Skatements
As at Aghad 31, 2080 (July 16, 2023}

Hig, in MPit
Inveatmont 'roperties
Invesiment Mropesties af Cost- .
Particulars Land Bullding Total

{roag catrying amonnt

Ag at Shicnwan 1, 2078

Additions during the year

Acquisition

Subseguent Expenditnre

Aasety clasalfled a5 held for 2ales

Disposals during the year

Transfer/Adjustrients

Balance aa at Ashadh 32, 2075

Additons durng fhe ]fmr

Acquisition

Subzequent Expendituire

Assels rlassified aa held for sales

Vlispoaals during the vear

TransforfAdivstonenty

Balance as at Ashadh 31, 2080

Ag at Sheawan 1, 2078

Avenmnlated depredaﬂan and 1mpa1rmen1

" Adelltions duelng the year

Disposals durlpng tha year

Impairment during the yeat

Transter/Adjustments

Balamee as at Ashacdl: 32, 2079

" Additions during the yaar

Dleposals during the yesr

Ipairment during the year

Transfer/ Adjnstments

Balance as at Ashadh 21, 2030

Capital Woak-TIn-Frogress

Ag o, Slevawan 1, 20078

Addifions dutlng the yoar

[Capitalization duting the year

Crigposals duzing the year

Ernpairnrent-during the year

Balance as an Ashadh 32, 207G

AddNions during the year

Capilalisation duving the year

Disposals during e year

Iirpredrment during the year

Dalance ag o Ashadh 31, 2080

Nek Carrying Aml.mnt

' Net Balance As Af Ashad 38, 2079

Wet Balance As At Ashad 31, 2080




The Oriental Insurance Company Limited
Netes to the Financial Statements

As at Ashad 3%, 2080 {fuly 16, 2023)
Flge in NPR

(1} Amounta secopnized in statemuent of profit or loas
FPastictlars LCurront Yoar | Previous Year
Rentaf incoanee

Diveck apayating exneiices from properky that penerated rental incorme

Direct operatlng expenses freon property that didi't generaked rental Income

Prafit from investinent propertivg before depreciation - -
Dopreviation charge
Profit from investment properiics _ . .- -

{ii} Fakr vatue of invesiment properties:

Particulars ] . . . Curiont Yeoe | Previous Year
Eand
Buildbng

Total . o ) - -

Notes o Falr Value

The Company dbkelns independen? valuations fou its investment properlies, The est evidence of fair valse 15 current prices in an aclive -
market for smilae properties. Where such information 13 met avaliabde, fhe Company considar information from a vaviety of soavces
including . ’ ’ T,

) current prbies b an active market for properties of different nabare o recent prices of shablar properiles n less aotive markeds, ad[istod to
-teffect those dlRermoen, .
it} discomnded cash Noav profectlons hased on eelable estinates of Aiture cash Gowns,

Jilycapabirtised Income projections hased upon e propetly's ealimated net mrarket Income, anad a capitallzation ke dorived foonn an aalyals.
of markot evidense, '

The fair waties of fnvesiment propertles havs beon delaremilistd BY oo, Ths mein inpuks veed are Hre Tental growth
rates, expeeted vaganey ratos, termicat yields and diseaunt retes based on comnparable franscalions and industny dais,

(iii} Discloswre on restriciion on the realisabilily of investment properties:




The Oriental Insurance Company Limited
Notes to the Einancial Statements

As at Ashad ¥1, 2080 {July 16, 2023}
Tig. in WPR

{ivi Contraziual obiigations:
OR

nvestment Properties at Pair Value
Particulars Land Building Total
Giross carrying amenct

Ag at Shrowan 1, 2075 -

Additioms during the weat -
Dizposals dutlng the year ) -

Met changes in Fair Value i . R

TransbferfAdiuslinents -

fialance as at Ashadh 32, 2873 : S . - . R

Addittons during the year - _

Disnosels during the year . -

MNet ¢hanges in Fajr Value -

Transfer!Adjustrents : . -

. Balapce ad af Ashadh 33, 2080 - - -

Caplital WorleIn-Progress

Az on Shegwan 1, 2078

LA dd ons doring the year

[Capitailsation during the yoar

Disposaly during the year
Impaicment during the year

Balaner a8 on Ashadl: 32, 2079 . B! - -
Additions dusiog the year :

JCapitalisaiion duing the year
Disposals during the year

Irpaimment during B year
Balance ag o Ashadh 31, 2080

Met Cancying Asnpunt )
tdet Balance As Al Ashad 31, 2073 : : - ) - -
Vet Dalance As At Ashad 81, X030 : _ - - -

Motes en Fain Value :
The Company ablatns independent valuations for Ha invesiment properties, The best evidence of falr value s eurrent prices la an Aetive
rrarkect for fimilar properties, Whore such infocmation Is not avaitalle, the Company considee iniormation front 3 variety of sources
ingluding
iy cisevent prices in an active market for propertles of different nalure or recent prices of similar progerties in less active markeats, adjusted o
raRect those difeernees, ) _ ,

" 11y dlacounted cach Aowy profecitons based on selisble ertinates of Ratire cash Aaws,

it} capiattsed fncome projecitong based tipon 2 propirly's estinekid not market incoms, and & capitatization rabe degived e an énalj.rsis
of market cvldance. . ’

The falr values of irvestment properties have been deteremined by . ceveanenen T midie bypUts used are Lve rental gro
expected vagancy rates, tenminal yields and discount rates pazed on comparable transeations and Iridustey data,
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The Oriental Insurance Company Limited
Notes to the Financial Statements
Asat ;_’sshad a1, 2080 {July 16, 2023}

© A - Investmentin Subsidtarles ' - Fig inNFR
Payticulars ) ' "1 Cutrrent Year | Psevions Year
$prestment Tn Quoted Susidiaries _ - : -
Tnveslment in Unguoted Susidiaries - -
Lews: lrpaltnerd Losses .
Total T -

Tnvestisent in Quated Sabsidiaries

Cusrent Year Previous Year

Particulats . .
Cost Fair Value Coet Fair Value

oo Shares of ... B Hadhiof s L,
e Bharesof ... Bs. Bachel ... L,
“Tokal . - _ - N . u

mvestﬁent in Unguoted Subsidiaries
: Carcenit Year Previpus Year

Particulars
: Cost Fair Value Cost Fair Valne

| a e SaTes of ... Re. Tadh of veupeer 1AL
s Bhares of ..., Bs. Bachof o Lid, . )
| Total _ . . - -

fnformation Belsting o Subsidiaries

Percentage of Chwnswship
Crxzent Yesd Peevious Year

Parbculars

e, Bhaves of 1. Bs. Bachol e L.
oo Slnares of 1. Re, Each of .. LA,
o Ghares of ... Rs. Bachof.... Lid.
ereeers: SRiEECE OF 10 RE Eaocht of oo L.

&

L3
I
tH

LY "
o
o y_a"

=g
"ﬂ.{glr“
b -,




The Oriental Insurance Company Limited
Notes to the Financial Statements

Tuveatmment in Assnciates

As at Ashad 31, 2080 (July 16, 2023)

Fip. in NP4

Particulars

Current Year |

Previous Year

Inwestrirent in Quoted Assoclates

Tnvestraint in Thuqaoted Associates

Less: Impairenent Losscr

Total

[veatment in Quoted Associatos

Cument Year

Previouws YWear

Parficulass
Cuost

for) Eiguit

TFair Val
HTYERE Y Afuthod

" Coet

Fair Valug

(at) Eguit
Methed

,,,,,,,,,,, Sharea of ... ks, Bachof ... Ld.

........... Sharps of .. ... s, Bachof ..., Lul,

Agd: Share of I'rofit or Loss for Tariler Yooes

Add: Shwre of Profit or Loss for Cureett Yoar

Tatal -

Envestment in Unquoted Associates

Currant Yoar

Previows Yeaz

Particalars

(or) Baquit

Fair ¥Wal
HEVREE T Melhod

Cust

Tair Value

{or) Bquit
Methed

........... Gharesof .....Es. Hachof.. ... Lid.

........... Shares of .....Ks. Eachof ... Etd

Add: Share of Froflt or Loss for Baclior Yoars

A Share of Trofit or Lous for Chorent Yesr

Tertal -

Infarmation Relating to Asaociafes

Patticulary

Curzent Year

Proviows Yoar

Maone

Place of Business

Accounting Method

¥ of Owenership

Cirrenk Aseodn |

Mote-Curoent Agsats”

Current Liabikities

Mon-Current Liakilities

g

et Profifor Loss

ey Coanpreheniplve Incomo

Tokal Comprehenslve Incoma

Company's share of profls

Met Profit or Loss

E | Cther Comyprehensive Income
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The Oriental Insurance Company Limited
Noies to the Financtal Statements
As at Ashad 31, 2080 {July 16, 2023}

Invisgiments

Fig. in NPR

Partleulars

Current Year

Previous Year

Tavestinenis measarcd At Amuziisad Cost

2,312,036,00M

2, F7LE59,030 |

iy Investment lin Prefezence Bhars of Dank and Financkal nsdidions

1) Investnent b Debeniure:

232,486,000

204,569,000

1} Envestoaent in Bonds {Mepal Gurernment! NRE Cuarantesd by Nepal Government)

70 400 £

RULEIEE

i) Bixed Depostes i "A" Class Finanelal Insdhetons

1,987 0000

2, 157,050,000

) Fixed Deposits In Inivastractute Banks

i} Fixod Deposils in 5" Class Financial Instibticns

87,500,003

£5.000,000

vidy Frwed Deposits m “C' Class Fireneial nstitutions

5000404

D 5,000,000

wifl) Oithets { to be Spauiled}.

1.erz Impalanent Losses

Tnveshpents at TVTDCT

205,512, 3

168,151,208

i} Investrevnt in Equily Tastrumenis {Quoled)

fij Tnvesiment In Equity Instniments {Unquoied)

o6 512,508

- 186,1BLI0E

3t Tnwepkrnend in Bdubaal Pumds

i) Investment in Debentures

v) Gihers ( to be Spacifled)

frveatments st FYTFL

{) Investment in Equity Insinencats (Cucted)

iy Investmenl in Touily Testroments (Unguubed)

U} Ronastirent it WMutval Tunds

i) Tavesiment in Debeidotes

¥ Dihwess { to be Specifled)

‘Toial

2,518,848 3408

2,759,823, 0%

&) Detaile of Impatrment Losses

Pattloulars

Curnl Yeat

Previvus Year

Trwestent jo Prefereice Shavey of Pand arrd Finane ol Insfiutions
Ivreatzpont i Dobentures . i

Tnvesiment bn Bords {Nepa!'ﬂfwemnmntm#ﬂuarmmd by Nepal Governmanty

Tived Deposit with'&" Class Finameial nstitutions '

Fixed Depesit with [nfrasinacture Banks

Fixed Depusit wiil"i" Class Finaurcinl Ingtibutiong

Fixed Doposit with"C Class Finanelal IngtiuHons

Othars fio be Specified)

Tukal

X




The Oriénfal Insurance Company Limited
Notes to the Financial Statements
As at Ashad 31, 2080 {July 16, 2023)

bt Invesiments having expected majuries less than 12 monthe:

Pz, 1 NER

Farticulan

Current Year

Frevious Yeay

Ivestment in Equity Instouments {Quoted}

Investment b Equity Iostrumenks (Wnogoled)

Tivestment in Motual funds

Trvastment in Preference Shares of Bank and Finandal nstiutiony

70,000,060

Inveutment I Debenhures

0,600,000

Trrvestnenot iR Bonds (Nepal GovernmeniMRB/Guarandiesd by Nepak Goveranmmit

Fixed Deposlt with" A" Claza Finangial nstiations

1,357, R0,0400

249,550,600

Fixed Deposti will Infastructure Barks

Fived Dopesit with B Class Finandal Institutlons

52,560,000

55,060,500

Hiner Deposlt with™C" Class Financial Instibulions

5, 080000

B 00k, 080

Oihets {to be Specified)

. 1,444,556,060

1,104, 550,000

o Inforrsialion relating to lovestment in equity inatruosents

Particalars

Carrent Yenr

Previouns Year

Cosk

—
Fair ¥alue

Cani

Vaiy Value

Inveskment in Bquity Instruments {Ceoted)

....... Ltd.. shates of Be....Each

wernenLitd .. .5hAves of Rs... Each

veveen Ltk sBares of is.. . Bach

Investnent in Bguity Instrirsents (Ungquoted}

tepal Re-Fnsoeenee Co. Lid 1315428 shares of s 100 Eachy

112,911,718

208,512,308

1129700

167,101,508

L, 000,400

1,060,000

1,000,400

18060600

Insurance Instituke Mopal B1G00 shatos of Bs 100 adh
w.o Lk, slaves of By, Hach '

) The company has enrmarked investments amosnting to NPR 1,692,500,800 To Mepal [surance Authorify,

X,




The Oriental Insurance Company Limited
Notes to the Financial Statements
As at Ashad 37, 2680 (July 16, 2023}

I1 Loana Fig, in NFR
Yarticuiars Current Year Previous Yeat
Loans measured af Amortised Coaf
Loam i Emyloyees 73615114 7512035
Others ( ke be Sperifled)

Teps: Impatemeit Losses

Total 7,360,174 7512033 |
‘a} Expocled repayment of loan writhin 12 months: '

Faelivuiazs Current Yoar Previows Year .
Loan by Emnployees T30.050 122,600
Oihers { to be Spacifiad) '
Total 134,850 133 500

12 Reinparacco Asseis

Parficulars Cuerent ¥ear Provious Yeat
Reinsurance Assels on:

Unearned Premliim Reserve 240,967,000 308, R4, 06
Fremium Deficiency Reserve 23,653,771 5, 7La51
Otstanding Claims 107,527,591 353,820,560 |
TBNR and TRWER Claim 20,610,185 55,553,772
diargin Por Advetse Doviaton -
Lesa: Irapaifment Losses :

Total ) 450 504 85D F23 405,087

13 Imsuvance Heceivables
Pattoulars - i Current Year Previous Year
Teceivabnle from Reinsuver 148,244 Fé6 7.A60T,362
Recetvable fiom Other Insnrance Companies 265,390.038 184,058,224
Otrers! b be Spucified) -

Leaa: hnpairmetyt Losees (27,742,687} (2.535.5800)
Total 386,892,117 154,255, 806
a) Bxprested receivable within 12 monthe:

Particutlars Cirrent Year Previoug Year
Beccivable from Reinaurer - 145, 244 760 7.B01.382
Fevzivable feomn Oinr insiorance Contpanies PR9,390, 053 184,990,224
Others{ 0 bé Specified) '

Total ' 214,694,803 192,791 606

X Mo
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The Urienfal Instrrance Company Limited

MNotes ta the Financiai Statements

As at Ashad 31, 2080 (July 16, 2023}

Othor Asseia

Fig. in NPRR

Partleulars

Current Year

Previous Yeur

Captlal Advances’

Frepald Exproses

3,719,100

3,201,780

Claimn Advanees |

advance To Sappllers

VAT Receivable

Staff Advances

121,432

185,513

Primiing atd Staticnacy Stocks

Starnp Stocks

Deolerred Expenros

Tieferred ¥oinarance Commission Bxpenses

17,344 458

2603447

Deforred Agent Conmission Exprhses

3,500,152

2 535,530

Leage Recejvdlies

Others (to be specified)

'i.Prepaid Employee Benofit

2,008 824

Legs: kmpairmetit Lozses

4,726,739

Total

293,471,697

17,728,704

a) Fxpecied to be recovered/ aetiled within 12 months:

Particutors:

Cureent Year

Previous Year -

Capital Advanoes

Prppaicl Bupensey

o7 83,100

5, 3FL 730

Clahin Advances

Advanes To Surpilors

Cinff Advances

11,413

165,913

VAT Reoolvable

Frinting anud Stationary Stocks

Stanp Stacks

Daferrod Expenses

Drabprred Reingurance Commisaion Expemnsed

13 244 488

608,447

3,560,152

2,553,830

Deferred Agent Commission Kupenses

Lease Recelyables

Dehers (i be apecified)

Takal

18,745,163

15,630,970

X
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The Oriental Insurance Company Limited

" Noles to the Financial Statements

As at Ashad 31, 2680 (July 16, 2023}

" Flp In NPR
Oty Finaneial Asaets
Taxlivrulara Crurent Year Previous Yeax
Sevelby Depislis 2,000,533 2510491
Acrured Inberest 12,356,490 WLED7 863
Other Roccivabloz -
Uther Depsiks © -
Suvdry Delbtors 05 D62 007 o0, T9,841
Oither [ Feceivable From HOY 120,681,576 92,595,471
Lozs: Impairneert Lossas
Total 240,801,624 165,985,65h
a) Expreted maturies within 1F months:
Particulars Cucranf Year Trevions Year
Sednrity Deptsity
Acmred Inlovesk 12,356,450 10607853
Oehwer Receivablos -
Other Deposits -
Sundry Deblors b, 962 65T 60,191,841
G { 4o be Speoified)
{ Yotal 168,910,157 P, 70, Tk
Cazlt and Cash Tiguivalont 1
Particulara Cuerent Year Previous Yeat
Cash in Hand 65,6F2 13,5095
Chequie In Hand -
Bank Dalances )
1) Balanee With"A" Class Financial Enstitutions 187,362,442 167 50,582
H} Batarwe With Infrasirichme Banks 9,066,348 3,308 738
i} Belance With"B™ Class Finanelal Institntions
iv) Bxlance With"'C" Class Financial Instibatinns 180,225
Less: Impaivment Losses . . |
Deposil with iitial matu ity upte 3 monihs 115,800,060 32402540
Cthers | Posbage Stamp} 41,658 32,538
Less: Impatirnens Losses -
Total ¥13,325,.289 202,459,156 -
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The Oriental Insurance Company Limited:
Notes to the Financial Statements
As at Ashad 31, 2080 {July 16, 2023)
Big i NPR
17fa}  Share Capital

Particulazs LCurrent ¥ear Prevlays Year
Ordinary Shares
Agslned Capltal ) 251,197 7ed 251,197,704
As at Bhrawan 1, 2079

Additions during the yeat
1} Bowus Share (ssne

it} Shara Issue
it} Orhets {Adiustment made of credit balance of Flegd Offloe balanee into
‘ Share Capital ) )
Asal Ashedh 31, 2080

Conyveriibla Preforence Shaves {Bquity Component Only)

Az alb Shrawan |, 729

Addilions during the year

A gt Ashadk 31, 2080

Trredesmable Preferene Shares (Hquity Component Only)
s gt Slwawvan 1, 2609

Addilons daring the yeas,

" Ag it Asliadh 31, 20848
Totet 151,197,769 253,157,768 -

(i} Ordinary Bhares * -

Partieutarm Current Yaar Previgns Year
Anghorieed Capifal:

<eeans OiEinary Shares of Rz, XXX Fagh
issned Capital:

cunpennes Oy Shares of Ra. XXX Bach,
Subserdbed and Paid Up Capital:

cormanee Drclinsacy Shares of Re, XXX Each.

| Total : ' - -
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The Oriental Insurance Company Limited
Nates to the Financial Statements

As af Ashad 31, 2080 {(July 16, 2023}

Preferencs Share Capilad

Fig. in NPR

Parliculars

Current Yoar

Frevions Year

Autivordeed Capilal;

r

v eeneens loopvertile Prefarence Sharves of Bs. XX Bach

reemeJrredoomalle Preferenee Shares of Re. XXX Fach

Issyed Capitak:

v emeeme Gt il Preference Shares of Ba, XXX Bach

conneelttodormable Praference Shates of R, XxX Bach

Subserbbed ard Paid Up Capiital:

vevree loomrar Hble Proference Shares of 1Ws, XXX Each

weemdrrodermable Preferenoe Saves of Bs, 200 Each

Total

Shareholding Skrgcture of Share C:apital

Nuntber of Shares

Percentape

Parfivilarn
Crrrent Year,

I'ovions Year

Current Year

Provious Year

Pramaolers

Coverntnei of Mepal

Bepali Organlzed Inslilntions

Mepali Ciflwens

Foreigmers

Orthers { ko be Specifled)

Total (A} . :

Grther Hian Fromotels

GCenersi Public

Ofers { 1o be Spacified)

Total (B} ) -

Total{A+EBj .

Details af shareholders holding 19 ar more than 1% of the aggregate shares in fhe Company:

MNumber of Shares

Vercentage

Particulara
e Curcent Year

Previous Yoar

Cerrent Year

Poevlous Year
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The Oriental Insurance Company Limited
Notes to the Financial Statements
As at Ashad 31, 2080 (July 16, 2023)

Share Applisation Money Pending Allobment

. Pig. in NPR

Facticnlars

Current Year

Previous Yoar

Share Application Meney Pending Alloiment

Tolal

Share Pramiuim

Particulare

Current ¥ear

Pravious Year

Apon Shrawan 1, 2079

Tnereasn due to iasue of shares at premium .

Diecrease due ta fssne of Bosue shares

Teareacion costs o issue of sham

Dihars | to be Spediled)

Az on Ashadh 31, 2680

Spuclaf Reserves

Particulars

Csrent Year

Frovious Year

Ag o Shrawan 1, 2075

1,156,726, 682

Addifms

226,350,717

1,156, 736,682

UdHzationz

As on Ashadh 33, 2085

1,985,126,406

1,168, 736489

- Caknstrophe Resorves

Parficulars

Cutrent Year

Pravious Year

As on Shoawan 1, 2079

401,232

Adieitions

35,216,053

LRllzalions

qnz2m]

35,117,260

404,207

As on Ashadh 21, 20680
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The Oriental Insurance Company Limited
Nokes $o the Financial Statements

As at Ashnd 31, 2080 (July 16, 2023}

Hig, in NPR
Letained Earnings
Partioubare Curgent Yaar Freviguy Year
Ag on Shrawan 1, 2079 {170, 111,426} {2, 274,732
Net Profit or Loss . . 325,137,663 280,371,560
Ttema of DCI recognisad directly It retained eaenlngs '

Remeasmament of Post-Froployment Benelit Obligations
Tranafer tn besrrves

Fevoluation Reserves

Special Reserves © (156700550

Capital Boserves (62,712,837 (58,160,742}

Calsstiophe Rosorves (2L 4%6.035) {A0L,202)

Carporate Social Responsibility {C50) Reserves (3,135,952

nsutance Fund indeding Insurance Rescives - (145,481, 655)

Tnir Value Resarves. ’

Acharial Recorves )

" Doferrad Tax Beserves " {11,537 866) {2,009, 280
Tapflatory Reserved 2208047 ' -
DOfher Roseryefto be spectiled) _

Transfer of Depreciation on Revaluation of Froperty and Equipment

Transter of Diaposal of Revatued Property ard Byulpment

Transfer of Disposat of Hanity Festrunents Meagored at PYTOCL
Iestwe of Bonvie Shares
Tranzackion costs o ssne of Shares
Dyidend Maid
Diyldond Cristribution Tax
Ofhees { tor b Specified)

1 Priew Period Adjestents (235,184
As on Ashadl 31, 2080 " (73,458,652 (370,111,428)
Nole: During the year, additional Nrs 5,816,074 fns been appeoprizted to Cajasteophic resesve a0 per ditection of

Nepal Tisurance Authority. : '
Other Egoily
Pavilcaiars Curtant Year Provious Yedr
fevaluation Reserves -
Capital Resorves 382,688,368 291,328,461
Corparate Sociel Responsibility (C5R) Reserves 4,567,504 -
Tnsueance Fund ineluding Tnsurance Reserves - -
- Fain Value Heserves 65, 1304245 R1,989,145
Actmarle! Boserves (7B7.911) {2.810,003)
Defervest Tax Reserve 43,875,747 33,357,879
Other Reserveito bo specified) - 143,200,248
516,045,751

Tofal

%) C‘)EMw
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The Oriental Insurance Company Lmuted
Notes to the Financial Statements
As at Ashad 31, 2080 (July 16, 2023)

Proviaions Big. in NPR
Particulars Current Year ] Preyiows Yaar
Provision for emplovee bunefils }
i) Prowision for Leave : 21,223 605 22868609
) Prowision for Gratulry 35,057,387 35,100,574
iy Termbnation Herwefits
hjOiher Ernployre Benefit abiigations {Siaff Banus} 53,594 115 R Re S
Provvislon for taoe rolabed lezal casey ; FARD A0 TR0
Provlslon for non-tax related legal cases -
Otbiizes:
Total 120,864,907 164,252,783
{a} Movemant of Frovishns, Contingrent Lisbilttes and Contingent Asscts
- Opening Adf!'.if{mm Utllized 3" Ee:vﬂsed twinding of L
Description Balimce during the | dutlagthe | during the Disconnt Closing Balance
Yoar Year Year :
Vervdsun For etnployes benefita
i} Provisian for Leave 22E6R608)  14mR,223] (3053152 21,223,655
i) I'rovision for Gratuity JEMNLG14] 2B 273]  {R.06A7A0M) ABMST 307
. 5l Terminadon Penefits
bv) Otler Penployers Yonafit _ . .
igations! {ﬂfm Js’pe citiod) $B0BI0] S| o 0n ey 53,894,115
Provision for tex velated logal cqves
Provision for son-tax related fagal 7,689,720 v 639,720
ESES .
{ Otters{ to be Spenified;
{b} Provision with expected payouts within 12 monthis
Partlevlars Current Year | Pravious Year |
Provision for emoloyee benatits
I Provision for Leave 1321608 2T
it} Provision for Grataily 3,352,075 3,680,849
HiYlerminatiun Benefits
bv)liker BEmployes Benufit obligatione! Staff Bors) 53,504,135 05,553,940
Provlslon for bt relmied degal cases
Pegrrision for non-kpx related legal cozes
Othera [ ko be Specifled)
Tatal 58508091 101,284,955
Gross Inpuraice Conbract Liabilities
Tarbizukars Curtent Year [ Previows Year
Uneamerf Lrombum Reserve 1,032 056,895 41,416,197
Premium Deficiency Roserye 33075, 28 728,263
Cuatstanding Clatms A30,505,895 733682911
TRNE and THMEE Clatm . _ B, 631 7ad 128,370,520
Margin Foy Adverse Deviation ' - -
Othets -
Total 1,816, 5%47,900

LS o
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The Oriental Insurance Company Limited

Notes to the Financial Statements
Asg at Ashad 31, 2080 (July 16, 2023}

Insurance Payable

Pig. in NPR

Parliculaxs

Current Year

Previous Year

Payable b0 Feinsurer

20655223

80,503,271

Fayabla o Other Inagrance Companins

32,340,186

24.4004858

Portiolic Withdeawsal Preminm

Outstanding Withdrawal Claims

Oihers {t be Specified)

Total

53,005,408

113,947 625

Tayalie within 12 monthe:

Padiculara

Curveni Year

Frevieus Year

Fayable to Beltsurey

20,655,323

89,502,237

Payalle to'other Insueance Companies

35,340, 186

24,420,555

Portfolic Withdrawal Premium

Cutztanding Withdrawal Clatma

Otthera {to e Specificd)
Tirlal )

53,995,409

133,927,829

Current Tax {Assets)/Liabitilies (Nof)

PatMeulprs

Currernit Yoar

Previogs Year

Fncome T Tialilithes

£31.612,352

469, 144,512

Tneome Tax Ascots

{634, 581,60)

{397,6{13,546)

Tatal -

(L968,271)

&2 E60.967

Borrowings

Barticilars

Current Year

Eotds

Dehenlines

Term LoansBank and Finardal hstitun

Bauk Overdrails

Sthery (o be Specifled)

‘Total

Pavable within 12 monthe:

Particulass

Previcws Year

Boends

Current Year

Debanturan

Tern Loans-Bank and Financial Tnatiubon

Bank Cherdralls

- Cithers {to ba Spueified}

Tofa]




The Oriental Insurance Company Limited
Notes to the Financial Statements

As at Ashad 31, 2086 {July 16, 2023)

P e

Fig, in NI'E,
€xtler LiabiliHes
Parficulars Current Yeay Previous Year
T8 Payable 2,535,350 5532800
VAT Fayalie 21,650,232 15,810,791
Hhidentfied doposits - -
Aabvance Prermiums ' _ .1
Twsourance Soryice feg Vayabila - 10,671,08% 14,403 538
Lease Liability _ 11,891,680 26,578,197
Deferrod Reinstrnce Commission Inrome - -
Deferred Toome 40,177,422 36,774,779
DMhersfie be spocified) - -
Total 87 471,758 104,200,125
rayable within 12 monshs
Parkculars Cuitrent Year Provious Yepr
TS Payable 2,601,530 RE32.470
VAT Payalbla 21,650,222 18,810.791
Unidentified Deposits - -
Advence Prominns - -
Insurance Service Fee Payable 10,651,682 14,4803, 538
Legse Liabliity 11,597,682 - 13,277,412
Deferred Raktmarance Commbssion income ! - . -
Dofermd Inocme 40,177,452 38T, 509
Cihers{be be spoeifiod) - -
“Total 87,071,748 0,859,340
{Mhor Tinancial Liebifitles
FPatticalars Current Your TPrevious Year
Bodesmable Preforence Shavex
Ieredemable Cumulative Prefetence Shares - -
Refundablo Shate Application Monoy - -
Payoble Lo Inewred 37, R, 400 47464 405
Pavatile te Agent 5,317,655 4,502 018
Papable to Survayor - -
Sundry Creditacs HE, 733 1,666,460
Retention atd deposits - -
Short-tenn employes benefits payable - -
i} Salary Payablos - 114,515 1 HY
i} Boaws Payalbes - -
ii} Oitier employee betefit payable { ncentive} 23,252,752 AT0H7,57
Andlt Tees Payabie 473,000 SO0
Adkdarial Poes Peyshle - -
Dhvidend Payabile - -
| Olars fto be spacified) - -
13 Bxpense Mayalile 22,865,884 387977
i} Stakr Chevyue 3,280,612 4,368,761
1y Inggreance Slang ﬁ1,5161 4, 850
163,962 155.




Notes to the Financial Statements
As at Aghad 31, 2080 (July 16, 2023)

The Otiental Insurance Company Limited

Fig. in KPR
Fayable within 12 maontha .
FPaxlfeitars Cutremt Year Provieas Year
Redeemeble Proforance Shares . -
lepedemable Cumniative Pesferoice Shares - -
Refundable Share Application Moay - .
Parabile bo Insuray! 37,206,400 47 464,435
Fayable bo Appouts 8 51%,655 4,502,004
Pagable to Survoyer - -
Sundiry Credilors 386,735 1,666,854
Fetention znd deposiis - -
Shorl-lerm employee benellis payable - -
i} Babary Payables ' 114,515 0,0
ik} Bumns Payaklen - -
i) ther enaployes benaflt pryable { 1o be Speclibed) 23,252 350 41,017,273
Audit Fees Poyallic . 475,000 00,0
Artizariat Fees Payable - -
Dividend Payable - -
Cthers {to be specified) ' - -
[} Mepense Payable 23,805,880 | e
1} Stalz Chegue 5,380,612 4,368, P81
iti) Insuesnce Stanue il 516 54,885
Tosal 04,152,768 143,962,165

"
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The Oriental Iﬁ_sufancé Company Limited

Notes to the Financial Statements

For the year énded Ashad 31, 2080 (July 16, 2023}

Net Gain/ (Loas) an Fair Valire Changes

Fig.in N¥R

Parhiculars

Previoug Year

Changes in Fair Value of Finandal Assets Moasured al FYTIL

Chrrand Year

{} Bquity Inslrvipents

1) Mutual Fand

[y Others ito be specified)

Changes in Fair Value on Investment Properlics

Clhanges in Balr Value on Tedged Thems in Faft Yalue Hedges

Changes in Fair Value oo Hedging bistromoents in Fair Value Hedyges

Crther { to be Specilfed)

Tatal :

MNet Realised Gainsf {Lasses)

FarHeulars

Currsnt Yoay

Previons Year

Realleed Gain/llLosscs) o Drercongnition of Financial Assets Measuged at FYTPL

i} Ranity Instramonts

1) Mutual Fund

ili) Trebenlures

4} Othiers (Lo be apecified)

Beallsed Gain/{Lusses) on Deecognition of Financial Assots af Amoritsed Casis

1} Drebbntures

i) Rends

iil} Others {to be specified)

Tistal

Ofhey Income

Partloulara

Cutrent Year

Previous Year

Lpavinding of disconnt on Financial Assets at Amortised Cast

1} Ernployee Loan

if) Bonds

itiy Cilhers (to be Spactiled)

Foreign Exchange Inoonga

Inkerest Incorne From Hinatoe Leaso

Amortizalion of Deferred Inooms

Profit framn disposal of Property and Equipment

Amortization of Delerved Tneome

Stamyp neome

Others

3,704,134

Tolal

H787447

SRR
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The Oriental Insurance Company Limited
. Noteste the Financial Statements
‘Tor the year ended Ashad 31, 2080 {July 15, 2023}

Fig.in NPIL
Employee Bewefits Expenses
Particiilazs Crrrest Year - Tievions Year
Salorles 47 555 ORG 32,506,445
Allorwarives 32,437 0258 20,508 308
Pestival Allowances € 67E 030 4,958,059
Pefined Benefit Flans - -
i} Gratuity & Penslon 5,402,975 5,224,704
1) Dthers (Leave Encaslunent} ' TAp0 229 LHRY, 107
Défined Condribution 1% as ] f _
1) Prowident Pand 4,755,837 3,256,843
#y Qthers { to be specifed) - -
1 Leave Esvmalunonis - -
Termitaon Benefits - -
Traltying Brpenses 2400 . BT
Ukl form Dypeities 1417618 ra61,20
Medlen] Exponses 126,000 T3, (K}
Inghzance Txpeikes SUH 759 - 349,194
Sttt Wellare Expenses . .
Ortharg: _ - .
i.Amorbzalon of Doferred Employoe Bxpensed 638,445 G4a.007
it {Mher allowances - -
i Wages £,519,313 8,707,825
IvOfher AL631,535 20,448 821
Bulr Total 141,295,455 137,145,045
Employees Bonus 53,894,115 44,734 947
Tatal 185,190,550 161,679,995
Dlepreclation and Amerlization Expenses
Parficulars Current Year Previous Year
Arcrtsation of Goodwib & Intangible Assobs [Refer Node, 4y 215,84 | 20{L,00)
Depreciation on Property and Equipment(Refer Noted } 15,721,275 17,400,735
Depraclation ot Tavestmont Fropeetes [ Reler Noke. 6 ) - -
Toal . ' 15,936,275 17,660,736

Y e




The Oriental Insurance Company Limited

Notes fo the Financial Statements
For the year ended Ashad 31, 2080 {July 16, 2023}

. Fig.in NFR
40 Impaivment Losses

Farficulars Cprtent Yoar Irevious Year
Ipairevent Tosees on Propeviy and Bouiment, bvestment Troperties and :
feoodwitl & Intanggibic Assets
i} Froperty and Equipment “ : -
I} Invesiment properlivs - -
i} Goodwill & itnnglble Asssats L - .
Imvpainment Losses on Flianctal Assets ’ ]
!y Tnvestriemls ) ) ] . - -
#) Logny ' . .
i} Clbver Finandal Asscls - _ -
iv¥lash and Cash Equivalents - .
ViMlers { ke be Specified} - -
Impalrment Losses an Other Acsets
1} Beinsuea noe Astets - -
i) Instirance Receivablos 24,901,587 A 035,800
1ily Leasze Recefvables - -
IyjiHhers ito be Specified). - E
Total ' ' 24,006,587 © O 1E35,500
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‘The Oriental Insurance Company Limited
Notes to the Financial Siatements
For the vear ended Ashad 31, 2088 (July 6, 2023

. Figin MIME
Ciiher Gperating Fxpumses
Yorileulms Cuzrent Yaar Fraylous Year
Kot Expionses - -
Ploctrizity red Witer 1565,657 2,352 13
Rapair & Maintonarmes
1) Bkl . -
1) Vuhicle 115743 93,54
k) CHftee Bquijiinenis 54,795 145790
1) Othein - .
Telephone & Commumsivation 1,148,998 208158
Printing & Stationary 1,581,757 #2412
Difice Consumabla Bupenges - 487211 BET,ORF
Travalling Fxpenses
i} Dhunres o 2 405,568 1,415,315
) Porelpn 53,350 P 560G
 Timaprtition & Fuel Axpoennes - -
Apuent Traimiang - 176438
Otfwr Agrn? Expetises - -
Irsteepnics Framduim 858,751 643,745
Secutity & Dutrenrcing Expenes - -
Vand Considting Fxponses M6, 120 L0
Mewvspapers, Dooks and Petlodicats 27185 PRt ES
Advertivement & Fromroting Brpunges 4651 205,340
Rusiness Peomntion ' 153,968 173857
saues! Brtoerdaiangen . 1,808,857 175 ded
E CfE aned Donediores: ) v ' - -
Board Wleeting Fecs nnd Expenees
1} Meeling Allvwvarices - -
it CHhar Allowances . - -
Other Commivfesf Sub-committes Fxpénsen
i} Megilng Alloanees - -
i) ither Allowancas - -
Cenieral Meeling Rrpenses - -
Aciuariat Sereler Yeg * - -
Dser Actuarisl Prpenses : -
Audit elsled Prpenses
] Simtulory Audif 250, 350,000
il Trx Audit 28,001 35,004
i} Lung Forin Audit Repect 15,00 15,068
iv] Oflyer Foos - 3,635
v Internal Audit SO0 353,000
¥l) Diirays - T
Bank Clhicges 245590 240,565
Vee ated Charges 225,560 42750
Postags Chikzen 268,51 362,247
Povelgn Exd'lﬂ_'lgﬂ_{ﬂl!sﬁ'ﬂ - -
Fines snd Peralting - -
Dthers fto be Speclfied)
it ezl £.835, 508 £.064,507
V8 R e — 21866 LEIL 3!
L 1%

M) Computer Operaling Fxpenses

iv) Frovizlon for Unrealised Clieque

Tzl _;’ A

i thers L
2(' O/L oIS
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The Oriental Insurance Company Limited
Notes to the Financial Statements
For the year ended Ashad 31, 2080 {July 16, 2023)

o)

Figdn NPR
Hinance Cost
Parficulam Current Year Previous Year
Unwinding of discount on Pravisions : - i
Unwinding i discount on Finandial Liabilities at Amovtised Costs - -
Inferest Expenses - Bonds - -
Inlerest Bxpenses - Dabentures - .
Interest Hxpensas - Term Loany ’ - -
Interest Expensos - Leases A7, 05 3,295,468
Taterost Bxpenues - Ovordralt Loans - -
Others { to be Specifiod) . -
Total 2,047,698 3,205,244 |
Income Tax Bxpenee
Incame Tax Bxpense-
Particiilazs: Lurcent Year Previcus Year
Current Tax : _ :
iy Encome Tax Bxpenses for the Year 171,447,845 124,252 2us] .
1By Tncome Tax Reialing to Frior Periods - -
Daferred Tax For The Year .
i) Crlginating and reversal nf temperary differences {11,537 568) {2,005, 280
if} Changus fn tax rate - -
iil} Recognition of provipusly untecogntsed oy losses - -
i) ¥rite-down or reversal - -
¥} Othars { to be Specifed) - -
Income Tax Expense 150 60,051 122,242,045
EReconeiliation of Taxable Profit & the Accounting Profit
TarHculazs Curront Year Frevious Yoar
Accousiting Profit Before Tax 485,047,034 402,614 514
Applicable Tax Rate 20%, S
Tax ai the applicable tato on Accouating Profit 145,514, 110 1204754, 354
Added: Tax effect of expenses that are not deduchible for bax purpose 13,194 164 2,185,195
Less: Tax effect on exempt income and addilional deduction 12,736 575 1,273 876
Less: Adfusiments to Current Tax for Prior Perinds - -
Add/ (Less): Others{ko be Spectfied)
i} Deforred Tax g5 per NFRS {11,537,868)] {2,041, 280}
i3} Fine relalod to Tax - - -
Income Tax Hxpense 15%,900 931 123,24% 945
Effecfive Tax Rate 3% 30

X A




The Oriental Insurance Company Limited

Notes to the Financial Statements
For the year ended Ashkad 31, 2880 {July 16, 20623)

4 Employee BeHrenens Neneflte

# Vost Binploymient Benefit - Defined Congributhan Yiang
Bor the year endad Ashed 51, 7o (July 16, Zpey
dabincd contribution plans b thy Stajerment of Drofitor Luss.

1) st Eenprivyrment Ben efl) - Defined Dengdt Flane
For Defncd Bonolit Flans, the oot of

e conngsany ha tecopnbzed an swenat gf ML $,725,837.00 nean expentes umder Yy

providing benafits s determined using the Crojeeted Linit Credit Muthad, with Atuadal Valuationg
Leing eareied pat,
_ Flg. in NP3
@ Totsl Bxpenses Recagnbscd in il Blatemont of Progit % Lass .
A Bmpluyee Buneft Plan Auty Otfier Funded Liabillty
Lurrent Year | Frevious Year | Cacent Year Pravious Year
Cureeht seryioe comt 3,680,557 3422701 - -
dst RELVECe oongi - - - -
Mek livereat cost 5492 £47 5,X21, 484 - -
& Interesl oxpense on deflucd beneit obligation {PRCY - - - -
85, Tibereat fivcume} on pinn gozata - - - -
INBI Actiarial Loss(Einin) feropnized dudng year i2, 286, 334) [1.535,247) - -
[Dofined beneiis cost ineluded I Statemant of Froflt or Loss. 891,105 T.405,5593 - -

) Remeasitaoarent effiects recognised in Slatettant of Ofhar Cotitpre

hepaive Inoame (05 -

Farilotlam Bmployee Heigfit Plan Any Oifier funded Liability
. Enrtent Year | Previons Year | Corcent Year Preglois Year
e ehuarlal fgak lose due to financlat assumption, engea on DAC - {2.77,229) T
b, Aclustial {gatwyf oss Gue b expericnce on DBC §2,BBE,700) {2 AP P03y
= Belium on plan assels [greaber)f loss than disconn) tate -
[Tolal sctuaral l:,ﬁﬁl_m.i'!uan Induded {n GCT {2,885, 265 {4,851, 967} - -
e} Tolal eost recognised Jn Compreliensive Hcome
- Biitployee Honetit Tlan —_Any Offier Funded Liabitiy
Pasticuiars Lrevent Year | Prevlows Yeer | Current Yoar Provious Year
glcsr recopnlsed in Stitemend of Profit o Loss 6,491 N5 A L k] - : -
Ronneasurimenta efiorts recopised in CACT 42,836, 70 (4801, 967 - -
Totel cost recopndzid i Conrgrahenaiva Income 4,502 o AT - -
A Changein Dafined Reacft Obligigion
. . Enwployen Beneilt Flan Any Othor Funged Linbilify
Particulats Cuszent Year | Provivue Year | Current Year Provious Yaur
iDefined beofif obligation ag at Hhe Faghnnding of e e o968, 123 - LAEREDJ5F - -
Serylee cost ' 086,657 AATE - -
Itteceat cost 5 A9 662 5,201 ARG - -
Bettedif paymrents foom plan dasete {5.090.552) £6, 231, 195 - -
chuariat (pati)y less - Minetal assuinphions - - - -
|Achuarkad faing Tocs - experlence {176,857} 16,5907.254) - -
Dafined Bestafit bflgatlan as at Year Bng 52,237,073 6,565,173 - -
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The Oriental nswrance Company Limited
Notes fo the Financial Statements
Por the year ended Ashad 31, 2080 thady 16, 2023)

gt Change in Pelr Value OF Flan Assots

Fig. I MPR

1{‘arﬁcuiars Employee Benctlt Play - Any Other Funiled Liability
Ciarent Yrer | Proviows Year | Current Year Previous Year

[Palr value of plan fssels gl end of pelor vear
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The Oriental Insurance Company Limited
Notes to the Financial Statements
For the year ended Ashad 31, 2080 (Jnlty 16, 2023)
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The Otiental Insurance Company Limited

Notes to the Financial Statements
- For the year ended Ashad 31, 2080 (July 16, 2023}

¢} Reconciliation of Begrental Profit wilh Statesnent pf Prafit or Loss

Fg. in NPR

Farliculars Current Year FProvious Year
Seguental Profil 527,161,144 422,489 074
Addd: Met Galns/ {Losses} on Falr Vatue Changes - -
Addicl: Mot Roatiged aingf (Losges) - .
Aald: Other fncome _ FTET45 3,787 4407
Less: Depreciallon and Amortization {15,035,275) (17,600,739)
Lese: Impaimment Logses (24,506,887} {2,335, 8000}

{Less: Finance Cost . {2,047,558) {3,225,468)

Leps: Unallocsble Corporate Expendiymes - “

rofit Before Tax 4E5, 047,034 407,614,514
d) Reconciliation of Assa
Parlicalars Cirsont Year Provious Year
Segment Aggsta B79,.605, 057 V13,960,695
Goodiwill & Intangibie Assots &11,759 601,759
Propeaty, Plant and Etipanent 18,658,562 33,825,450
Envestment Properlies i -
Deferted Tax Assots 15,343,241 11,261,104 -
Mvestiment in Subseldiaries - .
fvventinent in Asspolates “ -
Niveslments 2,518 844,308 2,755, 820008
Loansg 360014 7512053
Cureent Tax Assoig 2,958,272 ) -
Dther Agsets. 23,471 842 LA
Cther Tinanclrl Assets L . 240501695 165,905,616

{Cash and Cash Equivalents 313,525,289 203,459,156
Total Assets 4,002, 185,100 4,114,078,721
e} Weconciltation of Liakitities

Pagicuiam Current Year Previous Year
Eegmunt Llabiiities 1625.646,270 1924830, 72y
Frovisions 1201, 364, W7 14,352,785 ).
Deferred Tax Liahilitos - -
Current Tax Liabilities - 2,580,567

ther Financial Liabililfes 94,132,760 103,252,155
Cteey Liabilfties 87 071,738 4,260,125
Total Liabilities RN ,07,715,603 3,359,806,759 |

R

e
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The Qriental Insurance Cﬂmpanj,; Limited

Notes to the Financial Statements

ot the year ended Aghag 31, 2080 (July 16, 2023)

53 Refeled Party Dlacloanrg

Heldlng Company: Ciriernal Insurance UCompany Lid,

Buebzidianlog:
Assac]ates;
Felivar Subsldiades:

Koy Mm;mgemmu’mnnnd:

Tuban, Chnkmbnﬂy Chief Brective Qfficar Mz /R0 Wtwards)
© VB Ghate Chief Bxagtive Olficer (ko 150542003) )

Sirisha Manzolla Dy, Chief Txecutive Oifloer (From 15200 Onwarda)

Raehiben Motbunkuemar Dy. Qief Exvoutbve Cfficar {Upto 0935 2023)

M8 Dligkal Membier of £

&K Mimandhar Moatber of Lasc

®) Key Managemet Personne] Comipineagion Fig, in MR

Partieolars Current Year Frevious Year

Hhort-lorm ensploves benefits 12,558,525 12,550,455

Poat-einplovment benegls - : .

Dt benpreferm bangfte - R

Tenmination brnalls 2,750,040 -

Toial 16,550, 551 12 50 456

Paymaent to Chief Dimeufive Oiticer {CED) Lig. fn NPT

Parfleclars Current Year Fravigus Year

Arnneal salary and allvwennges FIE022 4,581,705 [

Petfurmasce Dared Allowances

i) Biploea Boniw 417,127 2038775
1) Berwiita fs per reevalling prosialons 1,133,370 ]
il Inceq;iles

Inmarance pelated] Tumeflts
) Llle Insgragice - -
i) Accident insurancs - 30,520
B} Meatth Tnstiranag {ircluding Family . : 5600
fewmdiacs}

Tkl




(e} Releicd Party Trinsactions:

The Oriental Insurance Company Limited
Notes fo the Financial Statements
For the year ended Ashag 31, Z080 {July 16, 2025)

Fi&,_in NIR

Parkieulars

Heliing

SBulsldieries
Company

Assoefatea

Fellow
Subaldaries

Koy Managerlal
Fergomne]

Takal

Prembum Famed -

Cursant Year

Phevios Yeap

Commilzsion Incoma

Current Veag

5ME85

5,345,530 .

Previous Yeay

Hental Income

Cureont Yenr

Previous Year

Inkergat ngome

Cuzzent Yaar

Mrevious Year

Sate OF Propecty & Bitipanent

Cureeat Year

Treviqus Year

Purchase OF Proporty fe Baulpment

Curvmt Year

Previous Vear

Pramiyn Patd

Currasit Year

34,977 244

36,977, 744]

Frovious Voeer

5,218,250

B354

Commlssion Bupanges

Currenk Year

Frevious Year

Dividaind

Corponk Vear

[revios Year

Megllng Fecs

Cuvient Year

Frevious Yeny

Allgwanees {0 THreotors

Cureont Year

Previous Year

Others iSurvey Fes + Claim Lecoveryl

Cvrrenf Yepr

69,262,062

50,267,

Frevious Yeor

P 123

E73122




The Qriental Ingurance Company Limited

Notes to the Financial Statements

Far the year ended Ashzd 31, 2080 (July 16, 2023)

{d) Redated Variy Baiauees Yig, [n NPT
Folding . . Felluy Ky Manageral .
5 di; |
Tanlieulars ny elistdlnsdes | Aemaciotes Subaldiaries o Tolal
Receivaibles indudiing Reinsumsncs Receivablos
Cubrent Year F20.031 975 120681 6
Previous Year ¥4 555,421 B2, 8021

Other Receivables th be Specifled)

Cument Year

Puevious Year

Payabies including Relisicanos Papables

Current Year

Previoars Yogy

Other Fiyabloes

Cuirzent Year

Pravious Yoqr

o
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The Oriental Insurance Company Limited
_ Notes to the Financial Statements
For the year ended Ashad 31, 2080 July 16, 2023)

84 Lezses
fa) Leases a5 Losgee
(12 Operating Loases:

The Company has varioys aperating leases ranging below 1 year upio 315 years. The loases ave ronewable by
recognised in the Staterpent of

content and contain escatation dause, Rental cxponses for operating leases hasnot been

10 Lgal

Profit and Loss dus application of NFRS 16 (Except in which NFRS 16 is not Applicabla). Interest Bxpenses on Lease
Liabitity & Depreciation on ROU has beon charged amutnilng to NEER 2,047 696,00 & NPT 13,574,650.00 wespectivaly,

Disclosure i respect of Non-cancellzbls Jonse s s given helow

Pig, in NPT

Future Mininwm Legae Payments - Current Yoar P

revious Year

i) Not Later tivan 1 vear 7125438

5,266,257

i} fater than T year and not later than 5 veqrs 3295053

18,135,806

iif) Lator than B yoary 1,060,483

7794735

{ii} Finasnce Lease:
'Ihc'Cﬂmpnn}r does not hold asseis under finanae leases,

Pig. in NPk

IFusure Minimum Lease Payments Curvent Yeay

Previous Year

i} Bot Laber than 1 Vert

L Later than 1 year and nat later than 3 FOAE

- [y Later them B vears

Todal Puture Mininsum Lease Paymenis

Laas Effect of Fiscounting

Fiftauce leasp lHabilty recogiised

(b} Leasres ps Logsgr

{1} Operating 1 ease:;

The Company has not leased vul ary office spaces that are renewable on g peitodic baais,

Bl in NPR

|anure Minisum Lease fpcome Current Year

Previags Year

i) Not Later than 1 yoar

H) Later Baan { yeat and not later thar 5 Years

[iii) Later than 5 years

{ii} Finance Lezsa: )
The Company has wot given any assets under itance logses,
B5 Capital Copundtments '

Estimabed amount of contracts remaining o be execieted in capital accounts aud not provided for

Fig. in NFI

Partieiiars Current Year

Provious Year

Proporty and Henipment -

IRvesiment Proporties

Croedwill & hitangiwm

Total =

T ==

»:




The Oriental Insurance Company Limited
Notes to the Firancial Statements
For the year ended Ashad &1, 2080 (July 16, 2023)

56 Comtlngent Linbilities

Eslimated amount of contracts remaining to bo excented in capita! aceounts and nat

provided for fnet of advances},

Fip. in NPR
Partivalars Currernit Year Yrevious Year
Cladmns agrringt Carpany not acknuwledged as clubts ' o
} Inicomme Tae 136,138,004 23,813,450
b Indizec|, Taxes 4 571,778 4 571,77
o} Others {5 2,182,455 1,764 660
FTatal 142,803 27 26,149 477

Case was filed in the Hon'ble Bupreme Court against the daclsion of the La
of te financia) year 26162, HG263, which s undeoy cors
 Authority, NRs,7,68%,720 1 shown as Hability arising

Provision for tax rofated legod casos [n Moo 18,

rue Tax Payer Offica for ve-asseasment of ke

derafion. As per instructiony of fle MNepal Instranss
from the =aid tax aseezeinen, the same has beon

showe as the

Also, case has boen file in the Hon'ble Supreme Court by Large Tax Payer Office (LTPC against deetsion of R&veme

Buriher,
the assessement madn by LTPO of financial

applicalion for adminsirative review has fi
years 2072173, 2073474, 2074775

57 Events occuring sfter Balance Sheet

Agsets Pledped. as Secwity
foudy if pledged)
Tive carrying amount of assets Plodged as securify are:

ab

led ity Infand Revenge Breparlment g
, 207576, which 35 alsa erdor constderalion,

chad yeac 2060761, which is tmder considerabon,

gairmt the decksion tegarding

Fig. in NFR

JParticulars

Current Year Frevipus ¥Yoar

Reinsurancs Reoeivalies

lvestnents i equity

Hixced Phpnsies

Property and Bguipiment

Dthers (io be Specified)

Tofal

52 Corporate Soclal Responatbility
As pet seclien ng 11 {ga) of Mnanckal Directive,

during the voar,

2080 fssued by NIA, 1%

40 Miscellanepus
(i} All amrounts arve in Mepainze Rupees utiless atherwive stated,

(il A figures are in the Nearest Rupae & Rourcled off,

Gl Dihera (fo

of niet profit fns been allocated py C3R resarve
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